
if the contributions are attributable to com-
pensation earned by plan participants af-
ter the end of that taxable year.

Rev. Rul. 2002–46 modifies Rev. Proc.
2002–9, 2002–3 I.R.B. 327 (as modified
and amplified by Rev. Proc. 2002–19,
2002–13 I.R.B. 696, modified and clari-
fied by Announcement 2002–17, 2002–8
I.R.B. 561, and amplified, clarified, and
modified by Rev. Proc. 2002–54, 2002–35
I.R.B. 432) to add to the Appendix of Rev.
Proc. 2002–9 a change in method of ac-
counting to conform to the holding of Rev.
Rul. 2002–46. Thus, taxpayers wishing to
change to a method consistent with Rev.
Rul. 2002–46 must apply for automatic ap-
proval under Rev. Proc. 2002–9. Rev. Rul.
2002–46 provides that the scope limita-
tions in section 4.02 of Rev. Proc. 2002–9
do not apply to a change to a method con-
sistent with Rev. Rul. 2002–46, unless the
taxpayer’s method of accounting is an is-
sue under consideration for a taxable year
under examination within the meaning of
section 3.09(1) of Rev. Proc. 2002–9 when
the Form 3115, Application to Change a
Method of Accounting, is filed with the na-
tional office.

Upon further consideration, the Inter-
nal Revenue Service has determined that it
is appropriate to waive the scope limita-
tions of section 4.02 for this change only
for a limited period of time. Accordingly,
the APPLICATION section of Rev. Rul.
2002–46 is modified to read as follows:

APPLICATION

A change in a taxpayer’s treatment of
contributions to a method consistent with
this revenue ruling is a change in method
of accounting to which §§ 446 and 481 ap-
ply. A taxpayer that wants to change its
treatment of contributions to a method con-
sistent with this revenue ruling must fol-
low the automatic change in method of
accounting provisions in Rev. Proc. 2002–9,
2002–3 I.R.B. 327 (as modified and am-
plified by Rev. Proc. 2002–19, 2002–13
I.R.B. 696, modified and clarified by An-
nouncement 2002–17, 2002–8 I.R.B. 561,
and amplified, clarified, and modified by
Rev. Proc. 2002–54, 2002–35 I.R.B. 432),
with the following modifications:

(1) The scope limitations in section 4.02
of Rev. Proc. 2002–9 do not apply to a tax-

payer that wants to make the change for its
first taxable year ending on or after Octo-
ber 16, 2002, provided the taxpayer’s
method of accounting for contributions ad-
dressed in this revenue ruling is not an is-
sue under consideration for taxable years
under examination, within the meaning of
section 3.09(1) of Rev. Proc. 2002–9, at the
time the Form 3115 is filed with the na-
tional office;

(2) To assist the Service in processing
changes in method of accounting under this
revenue ruling, and to ensure proper han-
dling, section 6.02(4)(a) of Rev. Proc.
2002–9 is modified to require that a Form
3115 filed under this revenue ruling in-
clude the statement: “Automatic Change
Filed Under Rev. Rul. 2002–46.” This state-
ment should be legibly printed or typed on
the appropriate line on any Form 3115 filed
under this revenue ruling.”

EFFECTIVE DATE

This modification is effective October
16, 2002.

EFFECT ON OTHER DOCUMENTS

Rev. Rul. 2002–46 is modified. Rev.
Proc. 2002–9 is modified and amplified.

DRAFTING INFORMATION

The principal author of this revenue rul-
ing is Grant D. Anderson of the Office of
Associate Chief Counsel (Income Tax and
Accounting). For further information re-
garding this revenue ruling, contact Mr.
Anderson at (202) 622–4970 (not a toll-
free call). For information regarding any
other aspect of Rev. Rul. 2002–46, con-
tact the Employee Plans taxpayer assis-
tance telephone service at 1–877–829–
5500 (a toll-free number) between the hours
of 8:00 a.m. and 4:00 p.m., Eastern Time,
Monday through Friday.

Section 412.—Minimum
Funding Standards

The adjusted applicable federal short-term, mid-
term, and long-term rates are set forth for the month
of November 2002. See Rev. Rul. 2002–74, page 814.

Section 467.—Certain Pay-
ments for the Use of Property
or Services

The adjusted applicable federal short-term, mid-
term, and long-term rates are set forth for the month
of November 2002. See Rev. Rul. 2002–74, page 814.

Section 468.—Special Rules
for Mining and Solid Waste
Reclamation and Closing
Costs

The adjusted applicable federal short-term, mid-
term, and long-term rates are set forth for the month
of November 2002. See Rev. Rul. 2002–74, page 814.

Section 472.—Last-in, First-
out Inventories

26 CFR 1.472–1: Last-in, first-out inventories.

LIFO; price indexes; department
stores. The September 2002 Bureau of La-
bor Statistics price indexes are accepted for
use by department stores employing the re-
tail inventory and last-in, first-out inven-
tory methods for valuing inventories for tax
years ended on, or with reference to, Sep-
tember 30, 2002.

Rev. Rul. 2002–77

The following Department Store Inven-
tory Price Indexes for September 2002 were
issued by the Bureau of Labor Statistics.
The indexes are accepted by the Internal
Revenue Service, under § 1.472–1(k) of the
Income Tax Regulations and Rev. Proc. 86–
46, 1986–2 C.B. 739, for appropriate ap-
plication to inventories of department stores
employing the retail inventory and last-
in, first-out inventory methods for tax years
ended on, or with reference to September
30, 2002.

The Department Store Inventory Price
Indexes are prepared on a national basis and
include (a) 23 major groups of depart-
ments, (b) three special combinations of the
major groups — soft goods, durable goods,
and miscellaneous goods, and (c) a store to-
tal, which covers all departments, includ-
ing some not listed separately, except for
the following: candy, food, liquor, tobacco,
and contract departments.
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BUREAU OF LABOR STATISTICS, DEPARTMENT STORE
INVENTORY PRICE INDEXES BY DEPARTMENT GROUPS

(January 1941 = 100, unless otherwise noted)

Groups Sep.
2001

Sep.
2002

Percent Change
from Sep. 2001
to Sep. 20021

1. Piece Goods ........................................................................................ 509.9 484.6 –5.0
2. Domestics and Draperies .................................................................... 589.1 574.2 –2.5
3. Women’s and Children’s Shoes ......................................................... 668.9 658.0 –1.6
4. Men’s Shoes........................................................................................ 854.7 886.9 3.8
5. Infants’ Wear....................................................................................... 625.4 618.5 –1.1
6. Women’s Underwear .......................................................................... 571.0 548.2 –4.0
7. Women’s Hosiery................................................................................ 356.7 343.2 –3.8
8. Women’s and Girls’ Accessories........................................................ 557.9 549.2 –1.6
9. Women’s Outerwear and Girls’ Wear ................................................ 392.0 385.7 –1.6
10. Men’s Clothing ................................................................................... 578.4 561.1 –3.0
11. Men’s Furnishings .............................................................................. 603.1 593.8 –1.5
12. Boys’ Clothing and Furnishings......................................................... 477.1 446.2 –6.5
13. Jewelry ................................................................................................ 899.0 896.7 –0.3
14. Notions ................................................................................................ 795.0 809.1 1.8
15. Toilet Articles and Drugs.................................................................... 979.9 971.4 –0.9
16. Furniture and Bedding........................................................................ 632.8 625.9 –1.1
17. Floor Coverings .................................................................................. 622.9 601.1 –3.5
18. Housewares ......................................................................................... 767.5 748.9 –2.4
19. Major Appliances ................................................................................ 227.0 222.2 –2.1
20. Radio and Television .......................................................................... 52.9 47.7 –9.8
21. Recreation and Education2 ................................................................. 89.3 85.4 –4.4
22. Home Improvements2 ......................................................................... 125.6 124.9 –0.6
23. Auto Accessories2 ............................................................................... 110.1 112.0 1.7

Groups 1 – 15: Soft Goods ............................................................................ 588.6 578.4 –1.7
Groups 16 – 20: Durable Goods .................................................................... 421.2 407.9 –3.2
Groups 21 – 23: Misc. Goods2....................................................................... 98.3 96.0 –2.3

Store Total3 ......................................................................................... 526.8 515.8 –2.1
1 Absence of a minus sign before the percentage change in this column signifies a price increase.
2 Indexes on a January 1986=100 base.
3 The store total index covers all departments, including some not listed separately, except for the following: candy, food,

liquor, tobacco, and contract departments.

DRAFTING INFORMATION

The principal author of this revenue rul-
ing is Michael Burkom of the Office of As-
sociate Chief Counsel (Income Tax and
Accounting). For further information re-
garding this revenue ruling, contact Mr.
Burkom at (202) 622–7718 (not a toll-
free call).
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