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yefor the Uruguay Round Agreements Act, the Uni>UMMARY:  This document contains

5ormed Services Employment and Reemploymerfinal regulations relating to the availabil-
_Féights Act of 1994, the Small Business Job Proity of the safe harbor deposit rule basec

tection Act of 1996, the Taxpayer Relief Act of 5 |gok-back quarter liability and affects
97, and the Internal Revenue Service Restruc-

30turing and Reform Act of 1998. See Rev. Procp_ersons reqwrgd to make dEpOSItS of ,ex'
©-2000-27, page 1272. cise taxes. This document also contains

final regulations related to floor stocks
taxes and affects persons liable for those
Section 6302.—Mode or Time of taxes. The regulations implement
Collection changes made by the Small Busmgss Jo
1€ Protection Act of 1996 and the Airport
and Airway Trust Fund Tax Reinstate-
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ment Act of 1997. ness Administration for comment on its Par. 6. Section 40.6302(c)-1 is
DATES: Effective Date These regula- impact on small business. amended as follows:

; : . ) 1. Paragraph (c)(2)(iv) is added.
tions are effective June 8, 2000. Drafting Information i
Applicability Dates For dates of ap- 2. Paragraph (f)(1) is amended by

plicability of these regulations, see The principal author of these regula@dding a sentence to the end of the para-
§840.6302(c)-1(c)(2)(iv)(C)  andtions is Susan Athy, Office of Assistandraph.

40.6302(c)-2(b)(2)(iii)(C). Chief Counsel (Passthroughs and Special 1N€ additions read as follows:

Industries). However, other personne$40-6302(c)-1 Use of Government de-
FOR FURTHER INFORMATION CON- 0"t |RS and Treasury DepartmenfOSitaries.

TACT: Susan Athy, (202) 622-3130 (not goapticipated in their development. R
toll-free number). * %k k% % (c) ***
. (2) * k%
SUPPLEMENTARY INFORMATION: Adoption of Amendments to the (iv) Modification for new or reinstated
Background Regulations taxes-(A) Applicability. The safe harbor

) . rule of paragraph (c)(2)(i) of this section
Temporary regulations (T.D. 8740, Accordingly, 26 CFR part 40 iS5 mqgified for any calendar quarter in

1998-1 C.B. 289) relating to the safe ha@mended as follows: which a person’s liability for a class of tax
bor deposit rule based on look-back quas, ot 40 ExCISE TAX includes liability for any new or reinstated
ter liability and to floor stock taxes WerePROCEDURAL REGULATIONS tax. For this purpose, a new or reinstated
published in the Federal Register on De- tax is—

cember 29, 1997 (62 F.R. 67568) along paragraph 1. The authority citation for (1) Any tax (including an alternative
with a notice of proposed rulemakingpart 40 continues to read in part as followsmethod tax) that was not in effect at all
(REG-102894-97, 1998-1 C.B. 344) Authority: 26 U.S.C. 7805 * * * times during the look-back quarter; and
cross-referencing the temporary regula- par. 2. In §40.0-1, paragraph (a) is (2) Any alternative method tax that was
tions (62 F.R. 67589). Written commentsmended by revising the second sentencet in effect at all times during the month
and requests for a public hearing were sgo read as follows: preceding the look-back quarter.
licited. However, no comments or re-§40.0-1 Introduction. (B) Modification The safe harbor rule
quests were received and no public hear- () * * * The regulations set forth ad- of paragraph (c)(2)(i) of this section does
ing was held. ministrative provisions relating to the ex-not apply to a class of tax unless the de-
The proposed regulations are adopteglse taxes imposed by chapters 31, 32, 38osit of taxes in that class for each semi-
without revision by this Treasury deci-34, 36, 38, and 39 (except for the chaptenonthly period in the calendar quarter is
sion. 32 tax imposed by section 4181 (firearmgot less than the greater of—
tax) and the chapter 36 taxes imposed by (1) 1/6 of the net tax liability reported
sections 4461 (harbor maintenance taxpr the class of tax for the look-back quar-

The following publication is obsoleteand 4481 (heavy vehicle use tax)), and ter; or

Effect on Other Documents

as of June 8, 2000: floor stocks taxes imposed on articles (2) The sum of—
Notice 97-15, 1997—1 C.B. 387. subject to any of these taxes. * * * (i) 95 percent of the net tax liability in-
koK KKk curred with respect to new or reinstated
Special Analyses taxes during the semimonthly period; and
§40.0-1T [Removed] (i) 1/6 of the net tax liability reported
It has been determined that this Trea- for all other taxes in the class for the look-

sury decision is not a significant regula- Far- 3. Section 40.0-1T is removed.
tory action as defined in Executive Order Par- 4. In 840.6011(a)-1, paragrap
12866. Therefore, a regulatory assesé®)(2)(ii) is added to read as follows:

Hack quarter.
(C) Effective date This paragraph
(c)(2)(iv) applies to tax liabilities for new

ment is not requireq. It also has been dg_zl((;.)fsgﬁ(a)—l Returns. or reinstated taxes incurred after February
termined that section 553(b) of the Ad- (2) %% % 28, 1997, except that paragraph

ministrative Procedure Act (5 U.S.C. (i) Floor stocks tax return A return (©)(2)(iv)(A)(2) of this section applies
chapter 5) does not apply to these regula- : only for calendar quarters beginning after

tions and, because these regulations dgPOrting liability for a floor stocks tax j = 31, 1997.

not impose on small entities a collectioffl€SCribed in 840.0-1(a) is a return for thg ",

of information requirement, the Regulafaléndar quarter in which the tax payment (f) * * * (1) * * * Also, no deposit is re-

tory Flexibility Act (5 U.S.C. chapter 6) IS due and not the calendar quarter iauired in the case of any floor stocks tax
d lv. Theref Reaul hich the liability for tax is incurred. . .
oes not apply. Therefore, a Regulator{/ described in §40.0-1(a).

Flexibility Analysis is not required. Pur- e * Kk K K

suant to section 7805(f) of the Interna%
Revenue Code, the notice of propose A0.6011(2)-1T [Removed] §40.6302(c)-1T [Removed]

rulemaking was submitted to the Chief par. 5. Section 40.6011(a)-1T is re- Par. 7. Section 40.6302(c)-1T is re-
Counsel for Advocacy of the Small Busi-moved. moved.



Par. 8. In 840.6302(c)-2, paragraphot apply unless the deposit of sectio840.6302(c)-2T [Removed]
(b)(2)(iii) is added to read as follows: 4681 taxes for each semimonthly period

§40.6302(c)-2 Special rules for use oih the calendar quarter is not less than the Par- 9. Section 40.6302(c)-2T is re-

Government depositaries under sectiogreater of— moved.

4681. (1) 1/6 of the net tax liability reported Robert E. Wenzel,

* %k k %k % under section 4681 for the look-back Deputy Commissioner of
(b) **= quarter; or Internal Revenue.

(2)*** (2) The sum of—

(iif) Modification for new chemicals (i) 95 percent of the net tax liability in- Approved May 22, 2000.
(A) Applicability. The safe harbor rule of curred under section 4681 with respect to
paragraph (b)(2)(i) of this section is modithe new chemical during the semimonthly
fied for any calendar quarter in which a perperiod; and
son’s liability for section 4681 tax includes (ii) 1/6 of the net tax liability reported
Iiability_ with respect to any new _cher_nical.under sect_ion 4681 with respect to a'JFiled by the Office of the Federal Register on June
For this purpose, a new chemical is angther chemicals for the look-back quarters, 2000, 8:45 a.m., and published in the issue of the
chemical that was not subject to tax at all (C) Effective date This paragraph Federal Register for June 8, 2000, 65 F.R. 36326)
times during the look-back quarter. (b)(2)(iii) applies to tax liabilities for new

(B) Modification The safe harbor rule chemicals incurred after February 28, 1997.
of paragraph (b)(2)(i) of this section doeg * * * *

Jonathan Talisman,
Deputy Assistant Secretary
of the Treasury.



