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Qualified Subchapter S
Subsidiary Election Form

Notice 2000–58

The Small Business Job Protection Act
of 1996, Public Law 104–188, 110 Stat.
1755, amended section 1361 of the Internal
Revenue Code to permit an S corporation
(1) to own 80 percent or more of the stock
of a C corporation, and (2) to elect to treat a
wholly owned subsidiary as a Qualified
Subchapter S Subsidiary (QSUB).   

In Notice 97–4, 1997–1 C.B. 351, the In-
ternal Revenue Service prescribed tempo-
rary election procedures for S corporations
to elect QSUB treatment for a subsidiary.

Those procedures included use of Form
966, Corporate Dissolution or Liquidation,
to make the QSUB election.

Effective January 20, 2000, final regula-
tions (TD 8869, 2000–6 I.R.B. 498 [65 
F. R. 3843]) were published relating to
QSUBS and other subsidiaries of S corpo-
rations.  The final regulations provided that
QSUB elections shall be made by filing the
form to be provided for that purpose.  In the
preamble to those final regulations, taxpay-
ers were instructed to continue following
the instructions in Notice 97–4 until a new
QSUB election form was available.

This notice supersedes Notice 97–4.
The Internal Revenue Service has re-
leased the new QSUB election form,

Form 8869, Qualified Subchapter S Sub-
sidiary Election.  Form 8869 should be
used by all S corporations wishing to elect
QSUB treatment for wholly owned corpo-
rate subsidiaries as directed in the instruc-
tions to the form.   

DRAFTING INFORMATION

The principal author of this notice is
Jeanne Sullivan of the office of Associate
Chief Counsel (Passthroughs & Special
Industries).  For further information re-
garding this notice, contact Jeanne Sulli-
van at 202-622-3050 (not a toll-free call).

Part III. Administrative, Procedural, and Miscellaneous

Publication 1239 (Rev. 2000)
Specifications for Filing Form 8027, Employer’s Annual Information Return of Tip Income and
Allocated Tips Magnetically/Electronically

Rev. Proc. 2000–49

Reprinted from IR Bulletin 2000–47
dated  November 20, 2000
(and containing copies of Forms 4419, 4802, 4804, 8508, and 8809 for taxpayers’ use)

NOTE:  Use this revenue procedure to prepare Forms 8027, Employer’s Annual Information Return of Tip Income and Allocated
Tips, for submission to Internal Revenue Service (IRS) using any of the following:

–  Magnetic Tape
–  Tape Cartridges
–  8mm, 4mm and Quarter Inch-Cartridges (QIC)
–  3 1/2-inch Diskette
–  Electronic Filing 

Please read this publication carefully.  Persons required to file may be subject to penalties if they do not follow the instructions in
this revenue procedure. 

Beginning in calendar year 2003 for Tax Year 2002, 9 track mag-
netic tape will no longer be an acceptable method for submitting
Forms 8027 to IRS/MCC.  See Part A, Sec. 03 and Part B, Sec. 2.  In ad-
dition, IRS/MCC will no longer return problem media in need of re-
placement.  See Part A, Sec. 2 .06 for details.


