volving property or services with a fairengage in millions of transactions daily

market value of less than $1.00. This nanvolving property or services with very

tice also invites comments on informatiodow fair market values. In these situa-

@ reporting issues under § 6045 relating tdons, the barter exchange reporting re-
barter exchanges in connection with thgquirements under § 6045 may impose

new regulations. burdens on the barter exchange that ou

weigh the benefits of the information col-

BACKGROUND lected on Forms 1099-B. Accordingly,

Section 6045 and the regulations therdD'® Treasury Department and the Service
under generally require a barter exchangd® Studying barter exchange issues with
to make a return of information with re-ViéW to proposing new regulations re-
spect to exchanges of personal property §27ding the information reporting respon-
services through the barter exchange dufiilities of the exchanges.
ing t_he calendar year among its membeg§e pmiNIMIS EXCEPTION
or clients or between such persons and the
barter exchange. Section 1.6045-1(a)(4) A barter exchange is not required to
of the Income Tax Regulations defines @rovide an information return with re-
barter exchange generally to include angpect to an exchange of property or ser
person with members or clients that corwvices if the fair market value of the prop-
tract either with each other or with suclerty or services received in that exchang
person to trade or barter property or sers less than $1.00.
vices either directly or through such per- This exception applies with respect to
son. However, a barter exchange throughformation returns that would otherwise
which there are fewer than 100 exchangds® due on or after January 5, 2000, an
during the calendar year generally is exXsefore new regulations are issued ad
empt from reporting for, or making a re-dressing the information reporting re-
turn of information with respect to, ex-sponsibilities of barter exchanges. With
changes during such calendar yearespect to information returns that were
Section 1.6045-1(e)(2)(ii). due before January 5, 2000, the Servic

Section 1.6045-1(f)(2) generally re-will not impose penalties under 88§ 6721
quires a barter exchange to make returrand 6722 on a barter exchange for its fail
of information on a transactional basisure to file the returns or furnish payee
Under this provision, the barter exchangstatements with respect to exchanges th:
must show on Form 1099-B, Proceedsieet the criteria of thde minimisexcep-
From Broker and Barter Exchange Trangion above.

actions, the name, address, and taxpayer
identification number of each member oREQUEST FOR COMMENTS

client providing property or services_ N The Treasury Department and the Ser
the exchange, the property or Service§ee invite comments on this notice and

provided, the amount received by they giher information reporting issues re-
member or client for such property or Sefjing to barter exchanges in connectior

vices, the date on which the exchange OGith the future regulations. In particular,

curred, and such other information reézomments are requested concerning othe

_ quired by Form 1099, in the form,means of reducing the reporting burder
Returns of Information of manner, and number of copies required By, parter exchanges, such as:

Brokers and Barter Exchanges Form 1099. However, as to each corpo-
rate member or client (as defined in the
regulations) providing property or ser-

vices in an exchange for which a return of .- et value of property or services re-

information is required, the regulations qiyed by the member or client falls
PURPOSE allow the barter exchange to report based yajow ade minimistransactional

on an aggregate basis, rather than on a

This notice provides that, pending th(?ransactional basis, for the reporting pe-

issuance of new regulations by the Interr—iod

(1) Whether the regulations should pro-
vide an exception to the reporting re-

Notice 2000-6 quirements for cases in which the fair

threshold (such as that described in thi
notice) but only if the total fair market
nal Revenue Service (Service) and the . Treasury Department and the Ser- value of property or services received
Treasury Department, a barter exchange "/ ° -5 L growing by the member or client during a calen-
is not required under § 6045 of the Inter- " L e that. throuah dar year does not exceed an aggrega
nal Revenue Code to report exchanges i 9 ’ 9N threshold.

ﬂie use of electronic or Internet services, (2) Whether the regulations should
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allow annual aggregate reporting withNritten comments should be submitted Washington, D.C.
respect to amounts received by noncoby April 4, 2000. Written comments Alternatively, taxpayers may submit com

porate members or clients.

should be sent to:

(3) Whether the regulations should Internal Revenue Service
specifically require annual aggregate Attn: CC:DOM:CORP:R
reporting, rather than transactional re- Room 5228 (IT&A:Br2)
porting, with respect to transactions in- P.O. Box 7604

volving certain types of property or ser-
vices.

Ben Franklin Station

Washington, DC 20044.
(4) Whether the regulations shouldr hand delivered between the hours of

apply special rules to certain bartering.m. and 5 p.m. to:

transactions involving the provision of
electronic or Internet services.

Courier’s Desk
Internal Revenue Service

Further, the Treasury Department and the Attn: CC:DOM:CORP:R

Service welcome information and com-

(Notice 2000-6)

ments on additional tax issues associated Room 5228 (IT&A:Br2)

with electronic commerce transactions.

1111Constitution Avenue, NW

ments electronically via e-mail to the fol-

lowing address:
Sharon.Y.Horn@M1.IRSCOUNSEL.TF

EAS.GOV

All comments will be available for public

inspection and copying in their entirety.

BRAFTING INFORMATION

The principal author of this notice is
Edwin B. Cleverdon of the Office of As-
sistant Chief Counsel (Income Tax & Ac
counting). For further information re-
garding this notice, contact Mr. Cleverdol
at (202) 622-4920 (not a toll-free call).



