
(d) Individual’s legal obligation.
The individual requesting relief has a
legal obligation pursuant to a divorce de-
cree or agreement to pay the liability.

SECTION 4.  REQUEST FOR
COMMENTS

The Treasury Department and the Ser-
vice invite public comment on the matters
addressed by this notice, particularly re-
garding the following specific topics: (1)
the circumstances set forth in section 3.02
of this notice under which § 6015(f) relief
will ordinarily be available; (2) the factors
set forth in section 3.03 of this notice to
be taken into account in determining
whether § 6015(f) equitable relief may be
available; (3) situations in which relief
under § 6015(f) or 66(c) should be avail-
able even though an individual knew, or
had reason to know of, a deficiency or un-
paid liability; and (4) situations in which
relief under § 6015(f) or 66(c) should be
available even though the unpaid liability
or item giving rise to the deficiency is at-
tributable to the individual requesting re-
lief.  Written comments should be submit-
ted by April 30, 1999, either to:

Internal Revenue Service
P.O. Box 7604
Ben Franklin Station
Washington, DC 20044
Attn: CC:DOM:CORP:R, Room 5228

(IT&A:Br4) 
or electronically via:

http://www.irs.ustreas.gov/prod/tax_re
gs/comments.html 

(the Service’s Internet site).

SECTION 5.  EFFECTIVE DATE

The interim guidance contained in this
notice is effective on December 7, 1998,
and may be relied upon until permanent
guidance is issued.  No inference should
be made that the interim guidance con-
tained in this notice will, or will not, be
incorporated into the permanent guid-
ance.

DRAFTING INFORMATION

The principal author of this notice is
Bridget E. Finkenaur of the Office of As-
sistant Chief Counsel (Income Tax and
Accounting).  For further information re-
garding this notice, contact Ms. Finkenaur
on (202) 622-4940 (not a toll-free call).

Notice 98–62

This Notice provides information about
Internal Revenue Service procedures
under section 6331(h) of the Internal Rev-
enue Code of 1986.

The Taxpayer Relief Act of 1997 added
section 6331(h) to the Code in order to
provide for a continuous levy of up to 15
percent of any “specified payment due to
or received by a  taxpayer.”  I.R.C. 
§ 6331(h)(1).   Section 6331(h)(2) defines
a specified payment as:  any Federal pay-
ment other than a payment for which eli-
gibility is based on income or assets (or
both) of a payee; unemployment compen-
sation; workmen’s compensation; wages,
salary, or other income to the extent they
do not exceed minimum exemptions for
an I.R.S. levy; supplemental security in-
come for the aged, blind, and disabled
under Social Security; state or local pub-
lic welfare programs based on needs or
income; and any annuity or pension under
the Railroad Retirement Act or benefit
under the Railroad Unemployment Insur-
ance Act.  

The Service has received questions as
to whether levies are currently being
served under section 6331(h).  Section
6331(h) is effective for levies issued after
August 5, 1997.  Section 6010(f) of the
Internal Revenue Service Restructuring
and Reform Act of 1998 clarifies that the
new continuous levy is an option for col-
lection that is exercised at the Service’s
discretion.  As of this date, the Service has
no procedures for serving levies under
section 6331(h), and no such levies have
been issued.  Procedures will be an-
nounced before any levies are issued
under section 6331(h). 

Because section 6331(h) does not iden-
tify a format for serving a continuous
levy, there may be confusion as to
whether the levy is a continuous levy
under section 6331(h) or an ordinary form
of levy under sections 6331(a) or 6331(e).
When the continuous levy procedures are
issued, they will require that any levy in-
tended to be issued under section 6331(h)
must be clearly identified, on the face of
the levy, as a levy made pursuant to sec-
tion 6331(h).  Any levy that is not clearly
identified, on the face of the levy, as a
section 6331(h) levy will be treated as an
ordinary levy under sections 6331(a) or
6331(e).

The principal author of this notice is
Walter Ryan of the Office of Assistant
Chief Counsel (General Litigation).  For
further information regarding this notice
contact Mr.  Ryan at 202-622-3610 (not a
toll-free call).  

Alternative Identifying Numbers
for Income Tax Return
Preparers

Notice 98–63

PURPOSE

This notice informs income tax return
preparers of the Service’s intention to de-
velop a system of providing alternative
identifying numbers for preparers, as au-
thorized by § 3710 of the Internal Rev-
enue Service Restructuring and Reform
Act of 1998, Pub. L. No. 105–206, 112
Stat. 685 (the “Act”).  Individual prepar-
ers are reminded of their continuing re-
sponsibility to furnish their social security
numbers (“SSNs”) on returns or claims
for refund prepared by them.

LAW PRIOR TO AMENDMENT BY
THE ACT

Section 6109(a)(4) of the Internal Rev-
enue Code provides that any return or
claim for refund prepared by an income
tax return preparer must bear the identify-
ing number of the preparer as required
under regulations prescribed by the Secre-
tary.  Prior to its amendment by § 3710 of
the Act, § 6109(a) of the Code provided
that the identifying number of an individ-
ual preparer was that individual’s SSN.

Section 1.6109–2 of the Income Tax
Regulations provides that each return or
claim for refund prepared by an income
tax return preparer must bear the identify-
ing number of the preparer, which, for an
individual preparer, is that individual’s
SSN.

EFFECT OF THE ACT

Under § 6109(a), as amended by 
§ 3710 of the Act, the identifying number
required for a return preparer need not be
the preparer’s SSN.  Instead, the Secre-
tary may issue regulations providing al-
ternatives to the SSN for purposes of
identifying individual preparers.  See 
§ 6109(d).
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To implement this change, the Service
intends to develop a system for assigning
alternative identifying numbers to indi-
vidual preparers.  These alternative identi-
fying numbers are  scheduled to be avail-
able for the filing season beginning
January 1, 2000.  The Secretary intends to
amend § 1.6109–2 to allow individual
preparers the option of electing alterna-
tive identifying numbers in lieu of their
SSNs.  

Until the alternative identifying num-
bers are available, § 1.6109–2 requires
that individual preparers continue to fur-
nish their SSNs as their identifying num-
bers.  However, as provided by Rev. Rul.
78–317, 1978–2 C.B. 335, preparers may
omit their SSNs from copies of returns
furnished to taxpayers under § 6107(a).   

The Service will continue to monitor
returns and claims for refund for the pres-
ence of preparer SSNs.  Income tax return
preparers failing to furnish their SSNs on
returns or claims for refund are subject to
a penalty of $50 for each such failure, as
provided by § 6695(c).

DRAFTING INFORMATION

The principal author of this notice is An-
drew J. Keyso of the Office of the Assis-
tant Chief Counsel (Income Tax and Ac-
counting).  Preparers may obtain updates
on the status of the system for assigning al-
ternative identifying numbers by calling
(202) 622-4405 (not a toll-free call).

26 CFR 601.204:  Changes in accounting periods
and in methods of accounting.
(Also Part I, §§ 162, 165, 166, 167, 168, 174, 197,
263, 263A, 446, 451, 454, 455, 461, 471, 472, 475,
481, 585, 1272, 1273, 1281, 1363; 1.165–2,
1.167(a)–11, 1.167(e)–1, 1.174–1, 1.174–3,
1.174–4, 1.263(a)–2, 1.263A–1, 1.263A–3, 1.446–1,
1.446–2, 1.454–1, 1.455–6, 1.461–4, 1.461–5,
1.471–1, 1.471–2, 1.471-3, 1.472–6, 1.472–8,
1.481–1, 1.481–4, 1.1272–1, 1.1273–1, 1.1273–2.)

Rev. Proc. 98-60

TABLE OF CONTENTS

PAGE

SECTION 1. PURPOSE . . . . . . . . . . . 17

SECTION 2. BACKGROUND 
AND CHANGES  . . . . . . . . . . . . . . . . 17

.01  Change in method of 
accounting defined . . . . . . . . . 17

.02  Securing permission to make 
a method change . . . . . . . . . . . 17

.03  Terms and conditions of a 
method change . . . . . . . . . . . . 17

.04  No retroactive method 
change . . . . . . . . . . . . . . . . . . . 18

.05  Method change with a 
§ 481(a) adjustment . . . . . . . . 18

(1) Need for adjustment . . . . . . 18
(2) Adjustment period . . . . . . . . 18

.06  Method change using a 
cut-off method . . . . . . . . . . . . . 18

.07  Consistency and clear 
reflection of income . . . . . . . . 18

.08  Separate trades or 
businesses . . . . . . . . . . . . . . . . 18

.09  Penalties . . . . . . . . . . . . . . . . . 18

.10  Change made as part of 
an examination . . . . . . . . . . . . 18

.11  Significant changes . . . . . . . . . 18

SECTION 3. DEFINITIONS  . . . . . . . 19
.01  Application . . . . . . . . . . . . . . . 19
.02  Taxpayer . . . . . . . . . . . . . . . . . 19

(1) In general  . . . . . . . . . . . . . . 19
(2) Consolidated group . . . . . . . 19

.03  Filed  . . . . . . . . . . . . . . . . . . . . 19

.04  Mailed . . . . . . . . . . . . . . . . . . . 19

.05  Timely performance of acts . . . 19

.06  Year of change . . . . . . . . . . . . 19

.07  Section 481(a) adjustment 
period  . . . . . . . . . . . . . . . . . . . 19

.08  Under examination . . . . . . . . . 19
(1) In general  . . . . . . . . . . . . . . 19
(2) Partnerships and S 

corporations subject to 
TEFRA . . . . . . . . . . . . . . . . . 20

.09  Issue under consideration . . . . 20
(1) Under examination . . . . . . . 20
(2) Before an appeals office . . . 20
(3) Before a federal court . . . . . 20

.10  Change within the LIFO 
inventory method . . . . . . . . . . 20

SECTION 4. SCOPE  . . . . . . . . . . . . . 20
.01  Applicability  . . . . . . . . . . . . . . 20
.02  Inapplicability . . . . . . . . . . . . . 20

(1) Under examination . . . . . . . 20
(2) Before an appeals office . . . 20
(3) Before a federal court . . . . . 20
(4) Consolidated group 

member . . . . . . . . . . . . . . . . 20
(5) Partnerships and S 

corporations . . . . . . . . . . . . 21
(6) Prior change . . . . . . . . . . . . 21
(7) Section 381(a) transaction . 21

.03  Nonautomatic changes . . . . . . 21

SECTION 5. TERMS AND 
CONDITIONS OF CHANGE  . . . . . . 21

.01 In general . . . . . . . . . . . . . . . . . 21

.02 Year of change . . . . . . . . . . . . . 21

.03 Section 481(a) adjustment . . . . 21

.04 Section 481(a) adjustment 
period . . . . . . . . . . . . . . . . . . . . 21

(1) In general  . . . . . . . . . . . . . . 21
(2) Short period as a separate 

taxable year . . . . . . . . . . . . . 21
(3) Shortened or accelerated 

adjustment periods . . . . . . . 21
.05 NOL carryback limitation for 

taxpayer subject to criminal 
investigation . . . . . . . . . . . . . . . 22

.06 Change treated as initiated 
by the taxpayer . . . . . . . . . . . . . 22

SECTION 6. GENERAL
APPLICATION PROCEDURES  . . . . 22

.01  Consent . . . . . . . . . . . . . . . . . . 22

.02  Filing requirements . . . . . . . . . 22
(1) Waiver of taxable year 

filing requirement . . . . . . . . 22
(2) Timely duplicate filing 

requirement . . . . . . . . . . . . . 22
(3) Label  . . . . . . . . . . . . . . . . . . 23
(4) Signature requirements . . . . 23
(5) Additional statement 

required . . . . . . . . . . . . . . . . 23
(6) Where to file copy . . . . . . . . 23
(7) No user fee . . . . . . . . . . . . . . 23
(8) Single application for 

certain consolidated 
groups . . . . . . . . . . . . . . . . . 23

.03  Taxpayer under 
examination . . . . . . . . . . . . . . 24

(1) In general  . . . . . . . . . . . . . . 24
(2) 90-day window period . . . . . 24
(3) 120-day window period . . . . 24
(4) Consent of district 

director  . . . . . . . . . . . . . . . . 24
.04  Taxpayer before an appeals 

office . . . . . . . . . . . . . . . . . . . . 24
.05  Taxpayer before a federal 

court  . . . . . . . . . . . . . . . . . . . . 24
.06  Compliance with 

provisions . . . . . . . . . . . . . . . . 24

SECTION 7. AUDIT PROTECTION
FOR TAXABLE YEARS PRIOR TO
YEAR OF CHANGE  . . . . . . . . . . . . . 25

.01  In general . . . . . . . . . . . . . . . . 25

.02  Exceptions . . . . . . . . . . . . . . . . 25
(1) Change not made or 

made improperly . . . . . . . . . 25

December 21, 1998 16 1998–51  I.R.B.

IRB 1998-51  12/17/98 2:42 PM  Page 16


