
(b)  Separate determination of tax. * *
*  If a C corporation elects to be treated
as an S corporation, and also makes a
QSSS election under section 1361(b)(3)
(effective on the same date as the S elec-
tion) with respect to a subsidiary, the as-
sets held by the QSSS at the time of the
QSSS election will be treated as assets
held by the parent when it became an S
corporation.  The preceding sentence ap-
plies to QSSS elections made after the
date final regulations are published in
the Federal Register.

* * * * *

Michael P. Dolan,
Deputy Commissioner of 

Internal Revenue.

(Filed by the Office of the Federal Register on
April 21, 1998, 8:45 a.m., and published in the
issue of the Federal Register for April 22, 1998, 63
F.R. 19864)

Change From Dollar
Approximate Separate
Transaction Method of
Accounting (DASTM) to the
Profit and Loss Method of
Accounting/Change From the
Profit and Loss Method to
DASTM; Correction to T.D.
8765

Announcement 98–39

SUMMARY:  This announcement con-
tains corrections to final regulations
(T.D. 8765 [1998–16 I.R.B. 11] 63 F.R.
10772), relating to adjustments required
when a qualified business unit (QBU)
that used the profit and loss method of
accounting (P&L) in a post-1986 year
begins to use the dollar approximate sep-
arate transaction method of accounting
(DASTM) and adjustments required
when a QBU that used DASTM begins
using P&L.

DATES: This correction is effective
April 6, 1998.

FOR FURTHER INFORMATION CON-
TACT:  Howard Wiener of the Office of
Chief Counsel (International), (202)
622-3870 (not a toll-free number). 

SUPPLEMENTARY INFORMATION:  
Background

The final regulations that are the sub-
ject of these corrections are under sec-
tion 985 of the Internal Revenue Code. 

Need for Correction

As published, the final regulations
(T.D. 8765) contain errors which may
prove to be misleading and are in need of
clarification.

Correction of Publication

Accordingly, the publication of the
final regulations (TD 8765), which was
the subject of FR Doc. 98-5470, is cor-
rected as follows:

§1.985–1 [Corrected]

1. On page 10774, column 2,
§1.985–1 (b)(2)(ii)(C) is corrected as
follows: 

1. The paragraph heading for para-
graph (b)(2)(ii)(C)(1) is added.

2. A new paragraph (b)(2)(ii)(C)(2) is
added.

The corrections read as follows:

§1.985–1 Functional currency.

* * * * *

(b) * * *
(2) * * *
(ii) * * *
(C) * * * ( 1) In general.* * *
(2) Effective date. This paragraph

(b)(2)(ii)(C) applies to taxable years be-
ginning after April 6, 1998.  However, a
taxpayer may choose to apply this para-
graph to all open years after December
31, 1986, provided each person, and
each QBU branch of a person, that is re-
lated (within the meaning of
§1.985–2(d)(3)) also applies to this para-
graph (b)(2)(ii)(C).

§1.985–7 [Corrected]

2. On page 10775, column 2,
§1.985–7 (b)(3), in the last three lines,
the language “had translated its assets
and liabilities under §1.985–3 during the
look-back period.” is corrected to read
“had translated its assets and liabilities
acquired and incurred during the look-
back period under §1.985–3.”.

4. On page 10776, column 2,

§1.985–7 (c)(5), line 17, the language
“of change.)  For purposes of section
960,” is corrected to read “of change).
For purposes of section 960,”.

5. On page 10776, column 2,
§1.985–7 (c)(5), the last line, the lan-
guage “section.)” is corrected to read
“section).”.

6. On page 10776, column 3,
§1.985–7 (d)(5), the last two lines, the
language “assets and liabilities under
§1.985–3 during the look- back period.”
is corrected to read “assets and liabilities
acquired and incurred during the look-
back period under §1.985–3.”.

Cynthia E. Grigsby,  
Chief, Regulations Unit,

Assistant Chief Counsel (Corporate).

Allocation and Sourcing of
Income and Deductions Among
Taxpayers Engaged in a Global
Dealing Operation; Correction

Announcement 98–40

SUMMARY:  This announcement con-
tains corrections, including a change to
the date of the public hearing, to the no-
tice of proposed rulemaking (REG–
208299–90 [1998–16 I.R.B. 26] 63 F.R.
11177).  The notice of proposed rule-
making relates to the allocation among
controlled taxpayers and sourcing of in-
come, deductions, gains and losses from
a global dealing operation; rules apply-
ing these allocation and sourcing rules to
foreign currency transactions and to for-
eign corporations engaged in a U.S. trade
or business; and rules concerning the
mark-to-market treatment resulting from
hedging activities of a global dealing op-
eration.

DATES:  The public hearing originally
scheduled for July 9, 1998 has been
rescheduled for July 14, 1998.

ADDRESS:  The public hearing will be
held in room 2615, Internal Revenue
Building, 1111 Constitution Avenue,
NW, Washington, DC 20224. 

FOR FURTHER INFORMATION CON-
TACT:  Ginny Chung, (202) 622-3870
(not a toll-free number).

May 18, 1998 24 1998–20  I.R.B.



SUPPLEMENTARY INFORMATION:

Background

The notice of proposed rulemaking that
is subject to these corrections is under
sections 482 and 864 of the Internal Rev-
enue Code.

Need for Correction

As published, the notice of proposed
rulemaking (REG–208299–90) contain
errors that may prove to be misleading
and are in need of clarification.

Correction of Publication

Accordingly, the publication of the no-
tice of proposed rulemaking (REG–
208299–90) which is the subject of F.R.
Doc. 98–5674 is corrected as follows:

1.  On page 11182, column 2, in the
preamble under the heading “K. Source of
Global Dealing Income”, in the second
paragraph, line 5, the language “§1.863–3
which sources income from a” is cor-
rected to read “§1.863–3(h) which
sources income from a”.

2.  On page 11185, column 2, in the
preamble under the heading “Comments
and Public Hearing”, in the second para-
graph, line 2, the language “for July 9,
1998, at 10 a.m. in room 2615,” is cor-
rected to read “for July 14, 1998, at 10
a.m. in room 2615,”.

Cynthia E. Grigsby,
Chief, Regulations Unit,

Assistant Chief Counsel (Corporate).

Foundations Status of Certain
Organizations

Announcement 98–41
The following organizations have

failed to establish or have been unable to
maintain their status as public charities or
as operating foundations. Accordingly,
grantors and contributors may not, after
this date, rely on previous rulings or des-
ignations in the Cumulative List of Orga-
nizations (Publication 78), or on the pre-
sumption arising from the filing of notices
under section 508(b) of the Code. This
listing does not indicate that the organiza-
tions have lost their status as organiza-
tions described in section 501(c)(3), eligi-
ble to receive deductible contributions.

Former Public Charities.The following
organizations (which have been treated as
organizations that are not private founda-
tions described in section 509(a) of the
Code) are now classified as private foun-
dations:
Paddock Bath and Tennis Club Inc.,

Florissant, MO
Painted Desert Demonstration Projects

Inc., Flagstaff, AZ
Palo Pinto Humane Society Inc., Mineral

Wells, TX
Panhandle Crimestoppers Inc., Guymon,

OK
Panther Baseball Club Inc., Arlington,

TX
Panther Soccer Booster Club Inc., Miami,

FL
Paola Free Library Foundation, Paola, KS
Paramedic Relief Network, Maryland

Hts, MO
Pard Athletic Club Inc., Marrero, LA
Parent Relative Organization for

Oakwood Facilities Fund Inc.,
Covington, KY

Parent Support Network, Lansing, MI
Parenting Place, Southfield, MI
Parents Against Community Crime

Organization Pacco Inc., Houston, TX
Parents and Kids Together Inc., Potomac,

MD
Parents Empowered To Save Teens Inc.,

Mt. Pleasant, SC
Parents Re-Establishing Independent

Development and Encouragement
Pride, Phoenix, AZ

Parents Reaching Out, St. Charles, MO
Parents Who Care Inc., Tipp City, OH
Park Hill Literacy Inc., Denver, CO
Park Place Group Inc., Pinellas Park, FL
Parke-Vermillion Community Education

& Employment Corporation, Clinton,
IN

Parkway Pride Inc., Keslers Cross Lanes,
WV

Partners in Education Inc., Poneto, IN
Partners in Education Inc., Roanoke, AL
Partners With Youth Foundation,

Springfield, MO
Partnership Against Racism, Chicago, IL
Partnership for Families Inc., Greenville,

SC
Pat Rush Ministries Inc., Titusville, FL
Pathfinders of Indiana Inc., Goshen, IN
Pathway Ministries Inc., Louisville, KY
Pathway of Light, Columbus, OH
Patidar Cultural Association of USA Inc.,

Stanhope, NJ

Patrick M. Gagliardi Foundation, Sault
Ste Marie, MI

Paul Gage Ministries, Bedford, TX
Paul S. Morton Scholarship Foundation

Inc., New Orleans, LA
Paulding County Genealogical Society,

Paulding, OH
Payson Choral Society, Payson, AZ
Peace and Joy Ministries Inc., Haysville,

KS
Peaceful Dove Enterprises Incorporated,

Palm Bay, FL
Peaceful Valley Ranch, Westminster, 

CO
Pediatric Assistance International Inc.,

Ann Arbor, MI
Pee Dee Electric Trust, Darlington, SC
Pegasus Incorporated of South Carolina,

Blacksburg, SC
Pennsylvania Elk Foundation, Reading,

PA
Pennsylvania Quality Leadership

Foundation Inc., Harrisburg, PA
Pennsylvania Religious Coalition for

Abortion Rights, Philadelphia, PA
Penumbra U S A Inc., Shaker Hts, OH
People Against Cigarette Smoke PACS

Inc., Destreham, LA
People First of Illinois, Wayne, IL
People Help People Face to Face Inc.,

Evanston, IL
People Helping People-Disaster Relief

Inc., Teaneck, NJ
People Organized for Excellence in

Education, Beaumont, TX
Peoples Community Hope for Homes

Inc., Westland, MI
Performing Artists Network Inc.,

Linwood, NJ
Performing Arts League Inc., Cleveland,

OH
Petoskey Youth Soccer Association,

Petoskey, MI
Petra Ministries Inc., Glendale, AZ
Pets for the Elderly Foundation,

Cleveland, OH
PFLAG Suburban Chicago—Parents

Families and Friends of Lesbians and
Gays Inc., Downers Grove, IL

Phase I Colorguard, St. Louis, MO
Phenix City Education Foundation Inc.,

Phenix City, AL
PHFD Womens Association, Prospect

Heights, IL
Philadelphia Korean War Veterans

Memorial Inc., Philadelphia, PA
Philadelphia Student Athletes Inc.,

Parkesburg, PA
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