26 CFR 601.202 Closirg agreements.

Rev. Proc. 96-50

SECTION 1. PURPOSE

This revene procedue modifies Rev.
Proc. 95-24 19954 C.B. 694, concern-
ing the Tax Sheltere Annuity Voluntary
Correction (TVQ Program by extending
the last day for submissioa unde the
TVC Program.

SECTION 2. BACKGROUND

Effectie May 1, 1995 the Internal
Revene Servie establishd the TVC
Program as an experimenth program
that is available through Octobe 31,
1996 for 403(H plans that are not under
an Employe Plans or Exemp Organiza-
tions examination The TVC Program
generaly permis an eligible employer
to corred operationd defect in the
employe’s 403(h plan that are specifi-
cally describel in Sectim 7 of Rev.
Proc. 95-24 and not exceptd from
covera@ unde the program unde Sec-
tion 5 of that revenwe procedure An
employe pays a voluntaly correction
fee basal on the numbe of its employ-
eess and a sanctimm with respet to the
corrected defects Correctim mug be
mack for all years of the defects In
general exci® taxes are not waived
unde the TVC Program and the em-
ploye is still responsibé for paymen of
Federd Insurane Contributiors Act
(FICA) taxes in appropriak circum-

stancesAt the erd of the TVC process,
the employe will receive a correction
statemeh settirg forth the applicable
correctiors and conditions.

SECTION 3. EXTENSION OF TVC
PROGRAM

Sectim 3.02 of Rev. Proc. 95-24
provides that the TVC Program will be
available through Octobe 31, 1996 In
order to contine to evaluae the TVC
Program it will continte to be available
through Decembe 31, 1998.

SECTION 4. EXPANSION OF THE
PROGRAM

The Servie has receival comments
and inquiries regarding the expansio of
the TVC Program to permt the correc-
tion of defecs naot currently covered
unde Res. Proc. 95-24 The Service
will continle to conside thes com-
mens and inquiries and may publish
additiond guidane in the future.

SECTION 5. EFFECTIVE DATE

This revenue procedue is effective on
Novembe 1, 1996.

SECTION 6. EFFECT ON OTHER
DOCUMENTS

Rev. Proc. 95-24 is modified.

DRAFTING INFORMATION

The principal autha of this revenue
procedue is Raz Ferbe of the Em-
ployee Plans Division. For more infor-
mation concernirg this revene proce-
dure call the Employe Plans TVC
Telephoe Numbe, (202 622—623 (not
a toll-free numbej betwea the hours of
1:30 and 4:00 pm Monday through
Thursdg. Ms. Ferbe may be reachel at
(202 622-624 (also not a toll-free
number).




