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General Revision of Regulations
Relating to Withholding of Tax on
Certain U.S. Source Income Paid to
Foreign Persons and Related
Collection, Refunds, and Credits;
Revision of Information Reporting
and Backup Withholding
Regulations; and Removal of
Regulations Under Part 35a and of
Certain Regulations Under Income
Tax Treaties; Correction

Announcement 96-93

AGENCY: Internd Revene Servie
(IRS), Treasuy.

ACTION: Correction to notice of pro-
posel rulemaking.

SUMMARY: This documenh contains
correctiors to the notice of proposed
rulemaking- (INTL—062-9G- INTL—
0032-93 INTL-52-86 INTL-52-9%
[1996-B |.R.B. 26]) which was pub-
lished in the Federd Regista for Mon-
day, April 22, 19% (61 FR 17614) The
notice of propose rulemakirg relates to
the withholding of income tax under
sectiors 1441 and 1442 on certan U.S.
soure income paid to foreign persons,
the relatel tax deposi and reporting
requiremerds unde section 1461 and
the relata collection refunds and cred-
its of withheld tax unde sectiors 1461
throudh 1463 and section 6402 In addi-
tion, the notice of propose rulemaking
alo relates to the statutoy exemption
unde sectiors 871(H) and 881(q for
portfolio interest The notice of pro-
posal rulemakirg proposs to remove
certah temporay employmen tax regu-
lations unde the Intere¢ and Dividend
Compliane Act of 1983 ard to amend
existing regulations under sedions
6041A ard 6050N The notice of pro-
posel rulemakirg also proposs changes
to proposé regulatiors containg in
projed¢ numbe INTL-52-86 published
on Februay 29, 1983 (53 FR 5991)
unde sectiors 6041 6042 6045 and
6049 The documem proposs related
changs to the regulatiors unde sec-
tions 163(f), 165(j), 3401 3406 6114,
ard 6413 ard proposs further changes
to the proposé regulatiors unde sec-
tion 610 contain@ in projed number
IL—0024—91 publishel on Jure 8, 1995
(60 FR 30211). The documemn proposes
to remowe certah regulatiors unde in-
come tax treaties.

FOR FURTHER INFORMATION CON-

TACT: Philip Garlett (202 622-3880
for questiols on proposé regulations
unde sectiors 1441 1442 1461, 1462,
1463~ 3401~ 6402~ and- 6413

Gwendolyn Stanley, (202 622—-38® for

guestios on paymens to partnerships;
Cal Coope, (202 622-384 for ques-
tions on propose regulatiors unde sec-
tion 163(f), 165(j), 871(H and 881(c)
ard on withholding agreementsTeresa
Burridge Hughes (202 622-38® for

guestiors on proposeé regulatiors under
section 6041 throuch 6049 6050N;

Terea Burridge Hughes (202 622-
3880 ard Reng France (202 622-4910
for questiols on proposé regulations
unde section 3406 Elissa Shendalman,
(202 622-38D on propose regulations
unde sectiors 6045 and 6049 relating to
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the reporting of payments made in &(b), A9 and that are proposed” is 12. On page 17638, column 2,
currency other than the U.S. dollar orcorrected to read “§ 35a.9999-5(b).8 1.1441-1(e)(4)(ii)(B), line 10, the lan-
transactions subject to section 988; LiloA-9 and that are proposed”. guage “1(c)(2)(ii) or the taxpayer identi-
Hester, (202) 874-1490 for questions on 4. On page 17626, column 3, in thefying” is corrected to read “1(c)(2)(i) or
proposed regulations under sectiopreamble following the paragraph headthe taxpayer identifying”.
6109; David F. Bergkuist, (202) 622—ing “Section 1.1441-4 Certain Exemp- 13. On page 17641, column 2,
3860 for questions on proposed regulations From Withholdin the first full 8§ 1.1441-1(f)(3)(i), line 4, the language
tions under section 6114 (numbers arparagraph, line 11, the languagéis presumed made to a U.S. person if
not toll-free). “(which expired on February, 1993). A’ the” is corrected to read “is presumed
ﬁ\ltf:%PéﬁXﬁgLARY ::seg%;er;tef ;cg) gl‘gfdA"-(WhICh expired On:id;fl:u[io ::)rzzzz]unless the”.
' 5. On page 17628, column 2, in the™ ™
Background preamble under the paragraph heading 14. On page 17645, column 3,
“Section 1.1441-7 General Provisionss 1.1441-3(e)(2), line 17, the language
The notice of proposed rulemakingrelating to Withholding Agerits the “dollar amounts withheld from year to”
that is the subject of these correctionsalicized second paragraph from thgs corrected to read “dollar amounts
are under sections 163(f), 165(j), 871pottom of the column, is corrected towithheld and from year to”.
881, 1441, 1442, 1461, 1462, 1463read as follows:
3401, 3406, 6041, 6041A, 6042, 6045, Section 1.1441-7(b)(3) of the existing® -~ -+ [Corrected]
6049, 6050N, 6109, 6114, 6402, andegu|ati0n5 is proposed to be removed, 15. On page 17647, column 2,
6413 of the Internal Revenue Codepending comments on the continuingd 1.1441-4(b)(2)(ii) introductory text,
_ necessity of providing guidance on taxline 6, the language “the penalties of
Need for Correction free covenant bonds. perjury, and contain the” is corrected to
As published, the notice of proposed 6. On page 17630, column 2, in theréad “penalties of perjury, and contain
rulemaking (INTL—062-90: INTL— Preamble under the paragraph headinge”.
0032-93; INTL-52-86; INTL-52-94) “Section 1.1461-1 Deposit and Return 16. On page 17648, column 2,
contain errors which may prove to beof Tax Wlthheld, the last two para- § 11441_4(1:)(2)’ line 3' the Ianguage
misleading and are in need of clarifica-graphs under that paragraph heading aré@ date that is 60 days after the date

tion. merged. 'these" is corrected to read “the date that
7. On page 17632, column 1, in thdS 60 days after the date these”.
Correction of Publication preamble following the paragraph heads 1 1441-6 [Corrected]

. - ing “Section 31.3401(a)(6)-1(e) Income
Accordingly, the publication of the Egempt From Incom(e)(Tgé,x I(in)e 18 17. On page 17649, column 3,

notice of proposed rulemaking (INTL—fom the top of the column, the lan-8 1.1441-6(b)(1), line 22 from the top
062-90; 'INTL-0032-93; INTL-52-86; g,5q¢ “Withrﬁ)olding certificate should to Of the column, the language “‘meaning
INTL-52-94) which is the subject of her"is corrected to read “withholding Of section 267(b) and 707(b),” is cor-

FR Doc. 96-8936 is corrected as fol-gtificate should be”. rected to read “meaning of section
lows: 267(b) or 707(b),”.
1. On page 17619, column 1, in the§ 1.871-14 [Corrected] 18. On page 17649, column 3,

preamble following the paragraph head- § 1.1441-6(b)(1), lines 31 and 32 from
ing “ Section 1.165-12 Denial of Deduc- ?‘89{1 1fage|_ 1723]?' ctohlun:n 2];the top of the column, the language
tion for Losses on Registration-Require -871-14(a), line rom e 1op Oluipis chapter. See paragraph (d) of this

Pt ; ; he column, the language “871(h) or ' . S
Obligations Not in Registered Fofin . . . section for circumstances under which
the last line in the first paragraph i5882(a) if such interest is” is corrected to:

.. : ; is corrected to read “this chapter. See
corrected to read “in Section 35a.9999-€ad “871(b) or 882(a) if such interestg 1.1441-1(e)(4)(v) for circumstances

4T, A-5 that the person is not a U.S!S - under which”.
person.” and the italicized heading pre-s 1 1441-1 [Corrected
ceding the second paragraph is remove§. [ ] § 1.1461-2 [Corrected]

2. On page 17621, column 1, in the 9. On page 17635, column 1, 19. On page 17656, column 3,
preamble following the paragraph head§ 1.1441-1(b), line 10, the languages 1.1461-2(a)(2)(ii), line 8, the lan-
ing “Section 1.1441-1 Requirement forf‘of tax and for the withholding agent” guage “must provide a copy or such
the Withholding of Tax on Payments tds corrected to read “of tax and forreceipt to” is corrected to read “must
Foreign Persony line 16 from the top Which the withholding agent”. provide a copy of such receipt to”.
of the column, the language “continue 10. On page 17636, column 2,
to apply trusts. See § 1.1441—" is cor-§ 1.1441-1(c)(6)(i))(B), line 17 from S 1.6041-1 [Corrected]
rected to read “continue to apply tothe top of the column, the language 20. On page 17657, column 3,

trusts. See § 1.1441-". ‘payments made to a singldoreign § 1.6041-1(a)(1)(ii), line 14, the lan-
3. On page 17621, column 3, in theentity’ is corrected to read “payments guage “royalties); or section 6050P(a)
preamble following the paragraph headmade to a single foreign entity”. or (b)” is corrected to read “royalties);

ing “Section 1.1441-1 Requirement for 11. On page 17637, column 3,or section 6050P(a) and (b)".
the Withholding of Tax on Payments ta8 1.1441-1(e)(3)(ii))(E), line 1, the lan- _

Foreign Person§ the second full para- guage “If the information is not assum-§ 1.6041—4 [Corrected]
graph, line 3 from the bottom of theing” is corrected to read “If the quali- 21. On page 17658, column 2,
paragraph, the language “8§ 1.9999-ied intermediary is not assuming”. § 1.6041-4(b)(1), line 8, the language
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“middleman The term middlemati is
correcte to read “middleman and the
term middlemari.

22. On page 17658 column 3,
§ 1.6041-4(d) line 10, the language
“furnished sud certification or” is cor-
rected to read “furnished required certi-
fication or”'.

§ 1.60454 [Corrected]

23. On page 1766Q columm 3, amen-
datoy instructin 4. unde “‘Par. 34,
is correctel to rea as follows:

4. Revisirg paragrap (g)(1) heading;
removirg paragrap (g)(1) introductory
text and revising paragraph (g)(1)(i)
and (9)(2) through (g)(4).

24. On page 17661 column 2,
§ 1.6045-1(g)(4)(ii) lag line in the col-
umn, the langua@ ‘‘holds a valid Form
W-8 on a dak that’ is correctel to read
“holds a valid Fom W-8 on the date
that’.

§ 1.60494 [Corrected]

25. On page 17662 column 1,
§ 1.6049-4(c)(1)(i)(A)(6) line 2 from
the top of the column the language
“establishe on or befor a dake tha is
60" is correctel to read “‘establishé on
or befor the dak tha is 60".

§ 1.60495 [Corrected]

26. On page 17664 column 1,
§ 1.6049-5(g)(2) line 2, the language
“holds a valid Fom W-8 on a date
that’ is correctel to read “‘holds a valid
Fom W-8 on the dat that’.

§ 1.6050N4 [Corrected]

27. On page 17664 column 3,
§ 1.6050N-1(e)(2)line 2, the language
“holds a valid Fom W-8 on a date
that’ is correctel to read “‘holds a valid
Fom W-8 on the dat that’.

§ 31.3406(g)2 [Corrected]

28. On page 17665 column 2,
§ 31.3406(g)-1(e)line 10, the language
“evidence described in § 1.6049-
5(2)(ii)” is correcte to read “‘evidence
describé in § 1.6049-5(c)(2)(iiy.

§ 301.6114-1 [Corrected]

29. On page 17666 column 2, amen-
datowy instructin 3. unde “Par. 49." is
correctel to rea as follows:

3. Revising paragraphs (c)(1) and
(d)(4)(v).

The revisiors read as follows:

§ 301.6114-1 [Corrected]

30. On page 17666 column 3,
§ 301.6114-1(a)(1)(ii) line 7 from the
top of the column the langua@ ‘‘under
the penalties of perjuty (as well” is
correctel to read “under penalties of
perjury (as well.

Cynthia E. Grigshy,
Chief Regulatiors Unit,
Assistan Chigf Counsé (Corporate).

(Filed by the Office of the Federd Registe on
Augug 14, 1996 8:45 a.m, ard publishel in the
isste of the Federa Registe for Augug 15, 1996,
61 F.R. 42401)




