
12866. Therefore, a regulatory assess-
ment is not required. It is hereby certi-
fied that these regulations do not have a
significant impact on a substantial num-
ber of small entities. This certification is
based on the fact that these regulations
wil l primarily affect large multinational
corporations with foreign shareholders.
The regulations do not significantly alter
the reporting or recordkeeping duties of
small entities. Therefore, a Regulatory
Flexibility Analysis under the Regula-
tory Flexibility Act (5 U.S.C. chapter 6)
is not required. Pursuant to section
7805(f) of the Internal Revenue Code,
this notice of proposed rulemaking will
be submitted to the Chief Counsel for
Advocacy of the Small Business Admin-
istration for comment on their impact on
small business.

Comments and Notice of Public Hearing

Before these proposed regulations are
adopted as final regulations, consider-
ation wil l be given to any written com-
ments (a signed original and eight (8)
copies) that are submitted timely to the
Internal Revenue Service. Al l comments
wil l be available for public inspection
and copying.
A public hearing has been scheduled

for November 20, 1996, at 10 a.m. in
the IRS Auditorium. Because of access
restrictions, visitors wil l not be admitted
beyond the building lobby more than 15
minutes before the hearing starts.
The rules of 26 CFR 601.601(a)(3)

apply to the hearing.
Persons that wish to present oral

comments at the hearing must submit
written comments by November 7,
1996, and submit an outline of the
topics to be discussed and the time to be
devoted to each topic (signed original
and eight (8) copies) by October 31,
1996.
A period of 10 minutes wil l be allot-

ted to each person for making com-
ments.
An agenda showing the scheduling of

the speakers wil l be prepared after the
deadline for receiving outlines has
passed. Copies of the agenda wil l be
available free of charge at the hearing.

Drafting Information

The principal author of these proposed
regulations is Philip L. Tretiak of the
Office of Associate Chief Counsel (Inter-
national), IRS. However, other personnel
from the IRS and Treasury Department
participated in their development.

*¬ *¬ *¬ *¬ *

Excise Tax Changes

Announcement 96–85

The Small Business Job Protection
Act of 1996, which was signed into law
on August 20, 1996, makes the follow-
ing changes to Federal excise taxes.
These changes wil l be reflected on Form
720, Quarterly Federal Excise Tax Re-
turn; Form 4136, Credit for Federal Tax
Paid on Fuels; and Form 8849, Refund
of Excise Taxes.

I. TAX ON AVIATION GASOLINE

Tax is imposed on aviation gasoline
(IRS No. 14) at a rate of 19.3 cents per
gallon beginning on August 27, 1996,
and ending December 31, 1996.

Also effective August 27, 1996, the
tax on aviation gasoline is imposed in
the same manner as on other gasoline,
rather than partly at the retail level. The
former retail level tax of one cent per
gallon is repealed. Thus, a tax of 19.3
cents per gallon wil l be imposed on the
removal of aviation gasoline from a
terminal at the terminal rack.

II . TAX ON AVIATION FUEL
(OTHER THAN GASOLINE)

Tax is imposed on aviation fuel (other
than gasoline) (IRS No. 69) at a rate of
21.8 cents per gallon beginning on Au-
gust 27, 1996, and ending December 31,
1996.

III . FLOOR STOCKS TAX ON
AVIATION FUEL (OTHER THAN
GASOLINE)

A floor stocks tax is imposed on any
person that holds previously-taxed avia-
tion fuel (other than gasoline) on the
first moment of August 27, 1996. The
rate of the floor stocks tax is 17.5 cents
per gallon. The floor stocks tax payment
is due by March 1, 1997.
The floor stocks tax does not apply to

aviation fuel held for use in foreign
trade or in military aircraft. Also, the
floor stocks tax does not apply if the
aggregate amount of aviation fuel held
by a person or related group of persons
on August 27, 1996, is not more than
2,000 gallons. Aviation fuel held for an
exempt use is not taken into account for
purposes of calculating the 2,000 gal-
lons.

IV. DIESEL FUEL FOR
MOTORBOATS

Between August 27, 1996, and De-
cember 31, 1997, the use of diesel fuel
in a motorboat is exempt from tax and
the penalty for misuse of dyed diesel
fuel does not apply to use in a motor-
boat. Thus, you may now use either
dyed diesel fuel (which has not been
previously taxed) or undyed diesel fuel
(on which tax has been paid) in a
motorboat. If you use dyed fuel, no
penalty wil l be imposed on that use. If
you use undyed diesel fuel, you may
claim a credit or refund of the tax paid
on that fuel. Only the purchaser may
make this claim. The seller of the fuel is
not eligible for a credit or refund.

V. GASOHOL BLENDERS

The gasohol blender credit (or refund)
under section 6427(f) has been rein-
stated, retroactive to October 1, 1995.

201996–37¬ I.R.B.

National Tax Services, Inc.
Scroll down to read the beginning of this document



Claims for gasoline used to produce
gasohol that was sold or used before
April 1, 1996, must be taken as an
income tax credit on Form 4136.
For sales or uses after March 31,

1996, you may use Form 8849 (Rev.
April 1996). Print the rate and amount
in the shaded area of line 10. The rates
per gallon of gasoline used in blending
are:

Percentage of alcohol
in the gasohol¬ Rate

At least 10%¬ $.03967
At least 7.7% alcohol but less
than 10%

.02979

At least 5.7% alcohol but less
than 7.7%

.02158

Write ‘‘GASOHOL CLAIM ’’ at the
top of Form 8849 and on the envelope.
Mail your claim to the service center
using the special addresses under Where
to File on page 1 of the Instructions for
Form 8849. Note that refund claims for
sales or uses between April 1, 1996, and
June 30, 1996, must be filed by Septem-
ber 30, 1996.

VI . AIR TRANSPORTATION TAXES

The following taxes apply to amounts
paid on or after August 27, 1996, for
transportation beginning on or after Au-
gust 27, 1996, and before January 1,
1997. No tax applies to amounts paid
before August 27, 1996, and, unless
extended by future legislation, these
taxes wil l not apply to amounts paid for
transportation beginning after December
31, 1996.

IRS
No.¬ Tax

Tax
rate

26¬ Transportation of
persons by air

10%

28¬ Transportation of
property by air

6.25%

27¬ Use of international air
travel facilities

$6.00

The exemption for emergency medi-
cal transportation now includes flights
by certain fixed-wing aircraft. Also, the
exemption relating to affiliated corpora-
tions applies on a flight-by-flight basis.

VII . DIESEL-POWERED HIGHWAY
VEHICLE CREDIT

Effective for vehicles bought after
August 20, 1996, the diesel-powered
highway vehicle credit is repealed. For
vehicles purchased between January 1,
1996, and August 20, 1996, the credit is
claimed on Form 4136, Part I.

VIII . OZONE-DEPLETING
CHEMICALS (ODCs)

Effective August 27, 1996, no tax is
imposed on ODCs (IRS No. 98) used as
propellants in metered-dose inhalers.

IX. LUXURY TAX

Effective for sales after August 27,
1996, the luxury tax on passenger auto-
mobiles (IRS No. 92) decreases from
10% to 9% and applies to the amount
by which the sales price exceeds
$34,000. The base amount for 1996
($34,000) has not changed. For example,
for a sale after August 27, 1996, if the
sales price of the automobile is $35,000,
the tax is $90 (9% of $1,000). This tax
wil l be phased down one percentage
point each year through the year 2002.

X. HOW TO GET FORMS

IRS Forms can be obtained by calling
1–800–829–3676 or downloaded from
the IRS Internet Home Page at ftp://
irs.ustreas.gov.

Need for Correction

As published, the final regulations
(TD 8664) contain errors which may
prove to be misleading and are in need
of clarification.

Correction of Publication

Accordingly, the publication of final
regulations (TD 8664), which are the
subject of FR Doc. 96–9456 is corrected
as follows:
1. On page 17572, column 3, in the

preamble following the paragraph head-
ing ‘‘Paperwork Reduction Act’’ , the
first line of the column, the language
‘‘Washington DC 20224, and the Office
of ’’ is corrected to read ‘‘Washington,
DC 20224, and the Office of ’’.
2. On page 17573, column 1, in the

preamble following the paragraph head-
ing ‘‘B. Comments on Canadian Report-
ing Provisions’’ , the third paragraph,
line 5, the language ‘‘the Form 1042–S
to be the transmittal’’ is corrected to
read ‘‘the Form 1042 to be the transmit-
tal’’.

Part 1 [Corrected]

3. On page 17573, column 2, in the
authority citation, line 2, the language
‘‘Sections 1.6049–4 also issued under
26’’ is corrected to read ‘‘Section
1.6049–4 also issued under 26’’.

§ 1.6049–6 [Corrected]

4. On¬ page¬ 17574,¬ column¬ 1,
§ 1.6049–6(e)(4), the fourth line from
the bottom of the paragraph, the lan-
guage ‘‘information on the Form is
being’’ is corrected to read ‘‘information
on the form is being’’.

Cynthia E. Grigsby,
Chief, Regulations Unit,

Assistant Chief Counsel (Corporate).

(Filed by the Office of the Federal Register on
August 6, 1996, 8:45 a.m., and published in the
issue of the Federal Register for August 7, 1996,
61 F.R. 40993)

Deletions from Cumulative List of
Organizations Contributions to
Which Are Deductible Under
Section 170 of the Code

Announcement 96–87

The names of organizations that no
longer qualify as organizations described
in section 170(c)(2) of the Internal Rev-
enue Code of 1986 are listed below.
Generally, the Service wil l not disal-

low deductions for contributions made


