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In a letter dated April 29, 2002, and as supplemented by letters dated, 
August 7, 2002, August 2 2 ,  2002, September 23, 2002, October 7, 2002, and 
November 8 ,  2002, your authorized representative requested a ruling on your 
behalf concerning the federal income tax treatment of certain contributions 
to Plan X under section 414(h) ( 2 )  of the Internal Revenue Code. 

The following facts and representations have been submitted: 

Employer N is a political subdivision of State A. Employer N maintains 
Plan X for the benefit of Group B Employees. You have represented that Plan 
X is intended to meet the qualification requirements of section 401(a) of the 
Code. Plan X requires mandatory employee contributions by Group B Employees. 

By Proposed Resolution R, Employer N will agree to pick up, i.e., assume 
and pay, the mandatory employee contributions of Group B Employees to Plan X. 
Proposed Resolution R provides it will be effective after a favorable ruling 
is issued by the Internal Revenue Service on this request. Proposed 
Resolution R will specify that the contributions, although designated as 
employee contributions will be paid by Employer N in lieu of contributions by 
Group B Employees. Proposed Resolution R states that the Group B Employees 
will not have the option of choosing to receive the contributed amounts 
directly instead of having them paid by Employer N to Plan X. 








