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Ladies and Gentlemen:

This is in response to a request submitted on your
behalf by your authorized representative in a letter dated
May 23, 1997, as supplemented by a letter dated June 8,
1999, for a letter ruling concerning whether Plan X is a
governmental plan as defined in section 414(d) of the
Internal Revenue Code ("Code") and whether Plan X meets the
requirements of section 403(b) of the Code.

The following facts and representations have been made
in support of the governmental plan ruling request.

The Employer is a medical faculty practice incorporated
as a professional service corporation under the laws of
State A and is associated with the University through the
Medical School. The Employer received a letter dated August
25, 1986, from the Internal Revenue Service recognizing it
as exempt from federal income tax under section 501(a)  of
the Code as an organization described in section 501(c)  (3).
The letter also stated that the Employer is not a private
foundation under section 509(a) of the Code. The Employer
established Plan X as a tax-deferred annuity plan pursuant
to section 403(b) of the Code, effective January 1, 1996.
Plan X has been amended and restated, incorporating
Amendments One and Two, to meet the requirements of section
403(b).

The Employer was chartered to advance the purposes of
the medical educational program and related activities of
the Medical School at the University, which is a state
university chartered as part of the State A university
system. As stated in the Employer's Charter, the Employer's
purpose is primarily to conduct medical education, medical
research, medical care, and the practice of medicine in
order to improve the Medical School and its affiliated
teaching hospitals, their teaching and research resources,
their facilities and their service opportunities. The
Employer fulfills its duties by providing physicians to
render patient care in hospitals operated in connection with
the University, furnishing assistance in the training and
education of students of the Medical School and assisting in
certain research activities of the Medical School.
















