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Dear Sir or Madam:

We have considered your ruling request dated March 14, 2000, in which you sought the federal
income tax consequences of a proposed transfer of assets from&to certain other foundations supporting
constituent institutions of Q, as more fully set forth below.

6 is a corporation that has been recognized as exempt from federal income tax pursuant to section
501(c)(3) of the Internal revenue Code and as other than a private foundation because it is described in
sections 509(a)(l) and 170(b)(l)(A)(iv).

9’s exempt purpose is to hold and administer money and other property and make distributions to or
for the benefit of 0 and its thirteen constituent institutions. D and all of its constituent institutions are
instrumentalities of E.

E recently enacted a law authoriiing the constituent institutions of Q to establish campus-based
foundations without the approval of the Board of Regents of 0. The new law further provides:

That the campus-based foundations are to operate subject to policies adopted by the Board of
Regents of D (8, too operates subject to these same policies);

The campus-based foundations may not be considered agencies or instrumentalities of E or a unit
of the Executive branch for any purpose.

Both B and C were created by their respective constituent institutions, and both have applied, and










