Section 995.—Taxation of DISC
Income to Shareholders

1999 base perid T-bill rate. The
base perid T-bill rate, under section 995
of the Code, is 4.80 percent for the period
ending September 30, 1999.

Rev. Rul. 99-52

Section 995(f)(l) of the Internal Revenue
Code provides that a shareholder of a DISC
shall pay interest each taxable year in ar
amount equal to the product of the share-
holde’s DISC-related deferred tax liability
for the year and the “base peatid-bill
rate.” Under section 995(f)(4), the base pe-
riod T-bill rate is the annual rate of interest
determined by the Secretary to be equiva-



lent to the average investment yield of
United Stats Treasury bills with maturities

of 52 weeks which were auctioned during
the one-year period ending on September
30 of the calendar year ending with (or o
the most recent calendar year ending be-
fore) the close of the taxable year of the
shareholde The base per@T-bill rate for

the period ending September 30, 1999, is
4.80 percent.

Pursuant to section 6622 of the Code,
interest must be compounded gailThe
table below provides factors for com-
pounding the base pedd-bill rate daily
for any number of days in the share-
holde’s taxable year (including a 52-53
week accounting period) for the 1999
base perid T-bill rate. To compute the
amount of the interest chge for the
shareholdgs taxable yea multiply the
amount of the shareholde DISC-related
deferred tax liability (as defined in section
995(f)(2)) for that year by the base period
T-bill rate factor corresponding to the
number of days in the sharehaldetax-
able year for which the interest ¢ba is
being computed. Genergllone would
use the factor for 365 days. One would
use a diferent factor only if the share-
holde’s taxable year for which the inter-
est chage being determined is a short tax-
able yea, if the shareholder uses the
52-53 week taxable ygaor if the share-
holde’s taxable year is a leap yea

For the base penibT-bill rates for the
periods ending in prior yearsee Rev.
Rul. 86-132, 1986-2 C.B. 137; Rerul.
87-129, 1987-2 C.B. 196; ReRul.
88-94, 1988-2 C.B. 301; ReRul.
89-116, 1989-2 C.B. 197; Re Rul.
90-96, 1990-2 C.B. 188; ReRul.
91-59, 1991-2 C.B. 347; ReRul.
92-98, 1992-2 C.B. 201; ReRul.
93-77, 1993-2 C.B. 253; ReRul.
94-68, 1994-2 C.B. 177; ReRul.
95-77, 1995-2 C.B. 122; ReRul.
96-55, 1996-2 C.B. 57; ReRul. 97-49,
1997-2 C.B. 89; and ReRul. 98-54,
1998-56 I.R.B. 5.

DRAFTING INFORMATION

The principal author of this revenue
ruling is David Begkuist of the Gfice of
the Associate Chief Counsel (Interna-
tional). For further information about this
revenue ruling, contact MBergkuist on
(202) 622-3850 (not a toll-free call).
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1999 ANNUAL RATE
COMPOUNDED DALY

4.80 PERCENT

FACTOR

.000131507
.000263031
.000394572
.000526131
.000657707

.000789301
.00092091

.001052539
.001184184
.001315847

.001447527
.001579224
.001710939
.001842670
.001974420

.002106186
.002237970
.002369771
.002501590
.002633425

.002765279
.002897149
.003029037
.003160942
.003292865

.003424805
.003556762
.003688736
.003820728
.003952738

.004084764
.004216808
.004348870
.004480948
.004613045

.004745158
.004877289
.005009437
.005141603
.005273786

.005405986
.005538204
.005670439
.005802692
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4.80 PERCENT

FACTOR

.005934962

.006067249
.006199554
.006331876
.006464215
.006596572

.006728947
.006861338
.006993748
.007126174
.007258618

.007391080
.007523558
.007656055
.007788568
.007921099

.008053648
.008186214
.008318797
.008451398
.008584016

.008716652
.008849305
.008981976
.009114664
.009247369

.009380092
.009512833
.009645591
.009778366
.009911159

.010043969
.010176797
.010309642
.010442504
.010575384

.010708282
.010841197

.010974130
.011107080
.011240047

.011373032
.011506035
.011639055
.011772092
.011905147

.012038220
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4.80 PERCENT

FACTOR

012171309
.012304417
012437542
.012570684

.012703844
.012837022
.012970217
.013103429
.013236659

.013369907
.013503172
.013636455
.013769755
.013903072

.014036408
.014169760
.014303131
.014436518
.014569924

.014703347
.014836787
.014970245
.015103721
015237214

.015370724
.015504253
.015637798
.015771362
.015904943

.016038541
016172157
.016305791
.016439442
.01657311

.016706797
.016840501
.016974222
.017107961
017241718

.017375492
.017509284
.017643094
017776921
.017910765

.018044628
.018178507
.018312405
.018446320
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177
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186

4.80 PERCENT

FACTOR

.018580253

.018714203
.018848171
.018982156
019116159

.019250180

.019384219
.019518275
.019652348
.019786439
.019920548

.020054675
.020188819
.020322981
.020457160
.020591357

.020725572
.020859805
.020994055
.021128322
.021262608

.02139691

.021531231
.021665570
.021799926
.021934299

.022068691
.022203100
.022337527
022471971
.022606433

.022740913
.022875410
.023009925
.023144458
.023279009

.023413577
.023548163
.023682766
.023817388
.023952027

.024086683
.024221358
.024356050
.024490760
.024625487

.024760233
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4.80 PERCENT

FACTOR

.024894996
.025029776
.025164575
.025299391

.025434225
.025569076
.025703946
.025838833
.025973738

.026108660
026243601
.026378559
.026513534
.026648528

.026783539
.026918568
.027053615
.027188680
.027323762

.027458862
.027593980
02772916

.027864269
.027999440

.028134629
.028269836
.028405061
.028540303
.028675563

.028810841
.028946137
.029081450
.029216781
.029352130

.029487497
029622882
.029758284
.029893705
.030029143

.030164599
.030300072
.030435564
.030571073
.030706600

.030842145
.030977708
.031113289
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4.80 PERCENT

FACTOR

.031248887
.031384503

.031520138
.031655790
.031791459
.031927147
.032062852

.032198576
.032334317
.032470076
.032605853
.032741648

.032877460
.033013291
.033149139
.033285005
.033420889

.033556791
.03369211

.033828649
.033964604
.034100578

.034236569
.034372578
.034508605
.034644650
.034780713

.034916794
.035052892
.035189009
.035325143
.035461296

.035597466
.035733654
.035869860
.036006084
.036142326

.036278586
.036414864
.03659159

.036687473
.036823804

.036960154
.037096521
.037232906
.037369310
.037505731
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4.80 PERCENT

FACTOR

.037642170
037778627
.037915102
.038051595
.038188106

.038324635
.03844d182

.038597746
.038734329
.038870930

.039007548
.039144185
.039280840
.039417512
.039554203

.03969091
.039827638
.039964382
.0401a144
.040237925

.040374723
.040511540

.040648374
.040785226
.040922097

.041058985
.041195892
.041332816
.041469758
.041606719

.041743697
.041880694
.042017708
.042154741
042291791

.042428860
.042565946
.042703051
.042840173
.042977314

.043114473

043251649
.043388844
.043526057
.043663288

.043800536
.043937803
.044075088
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4.80 PERCENT

FACTOR

044212391
.044349712

.044487052
.044624409
.044761784
.044899177
.045036589

.045174018
.045311466

.045448931
.045586415
.045723917

.045861437
.045998975
.046136531
.046274105
.046411697

.046549307
.046686936
.046824582
.046962247
.047099930

.047237630
.047375349
.047513086
.047650841
.047788615

.047926406
.048064216
.048202043
.048339889
.048477753

.048615635
.048753535
.048891453
.049029390
.049167344

.049305317
.049443308
.049581317
.049719344
.049857389

.049995453




