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Section 472.—Last-in, First-out
Inventories 

26 CFR 1.472–1:  Last-in, first-out inventories. 

LIFO; price indexes; department
stores.The August 1999 Bureau of Labor
Statistics price indexes are accepted for
use by department stores employing the
retail inventory and last-in, first-out in-
ventory methods for valuing inventories
for tax years ended on, or with reference
to, August 31, 1999.

Rev. Rul. 99–42

The following Department Store Inven-
tory Price Indexes for August 1999 were
issued by the Bureau of Labor Statistics.
The indexes are accepted by the Internal
Revenue Service, under § 1.472–1(k) of
the Income Tax Regulations and Rev.
Proc. 86–46, 1986–2 C.B. 739, for appro-
priate application to inventories of depart-
ment stores employing the retail inven-
tory and last-in, first-out inventory

methods for tax years ended on, or with
reference to, August 31, 1999. 

The Department Store Inventory Price
Indexes are prepared on a national basis
and include (a) 23 major groups of depart-
ments, (b) three special combinations of
the major groups – soft goods, durable
goods, and miscellaneous goods, and (c) a
store total, which covers all departments,
including some not listed separately, ex-
cept for the following:  candy, food,
liquor, tobacco, and contract departments. 

BUREAU OF LABOR STATISTICS, DEPARTMENT STORE 
INVENTORY PRICE INDEXES BY DEPARTMENT GROUPS 

(January 1941 = 100, unless otherwise noted) 

Percent Change
Aug. Aug. from Aug. 1998

Groups 1998 1999 to Aug. 19991

1.  Piece Goods . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 555.1 546.1 –1.6
2.  Domestics and Draperies. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 630.9 630.1 –0.1
3.  Women’s and Children’s Shoes . . . . . . . . . . . . . . . . . . . . . . . . . . . 656.2 635.3 –3.2
4.  Men’s Shoes. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 910.5 882.3 –3.1
5.  Infants’ Wear . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 616.2 623.9 1.2
6.  Women’s Underwear . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 579.1 550.7 –4.9
7.  Women’s Hosiery. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 306.5 322.1 5.1
8.  Women’s and Girls’Accessories . . . . . . . . . . . . . . . . . . . . . . . . . . 548.8 528.1 –3.8
9.  Women’s Outerwear and Girls’ Wear . . . . . . . . . . . . . . . . . . . . . . 399.0 377.6 –5.4

10.  Men’s Clothing . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 621.0 609.9 –1.8
11.  Men’s Furnishings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 594.0 610.6 2.8
12.  Boys’ Clothing and Furnishings . . . . . . . . . . . . . . . . . . . . . . . . . . 498.8 473.3 –5.1
13.  Jewelry. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 981.9 962.0 –2.0
14.  Notions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 767.8 793.9 3.4
15.  Toilet Articles and Drugs. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 940.7 971.6 3.3
16.  Furniture and Bedding. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 679.6 679.3 0.0
17.  Floor Coverings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 601.8 602.1 0.0
18.  Housewares- . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 809.9 788.2 –2.7
19.  Major Appliances. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 238.0 234.8 –1.3
20.  Radio and Television . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 71.4 65.7 –8.0
21.  Recreation and Education2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 103.5 97.0 –6.3
22.  Home Improvements2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 131.1 127.6 –2.7
23.  Auto Accessories2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 107.3 106.8 –0.5

Groups  1 – 15:  Soft Goods . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 598.7 589.9 –1.5

Groups 16 – 20:  Durable Goods . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 460.2 447.4 –2.8

Groups 21 – 23:  Misc. Goods2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 107.8 102.9 –4.5

Store Total3 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 548.4 536.9 –2.1 

1 Absence of a minus sign before percentage change in this column signifies price increase. 
2 Indexes on a January 1986=100 base.
3 The store total index covers all departments, including some not listed separately, except for the following:  candy, food, liquor, tobacco, and contract depart-

ments. 
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DRAFTING INFORMATION 

The principal author of this revenue
ruling is Richard C. Farley, Jr. of the Of-
fice of Assistant Chief Counsel (Income
Tax and Accounting).  For further infor-
mation regarding this revenue ruling, con-
tact Mr. Farley on (202) 622-4970 (not a
toll-free call). 

Section 6109.—Identifying
Numbers

26 CFR 301.6109–1: Identifying numbers.

T.D. 8839

DEPARTMENT OF THE TREASURY
Internal Revenue Service
26 CFR Parts 301 and 602

IRS Adoption Taxpayer
Identification Numbers 

AGENCY:  Internal Revenue Service
(IRS), Treasury.

ACTION:  Final regulations.  

SUMMARY:  This document contains
final regulations under section 6109 relat-
ing to taxpayer identifying numbers.  The
final regulations provide rules for obtain-
ing IRS adoption taxpayer identification
numbers (ATINs), which are used to iden-
tify children placed for adoption.  The
regulations assist prospective adoptive
parents in claiming tax benefits with re-
spect to these children.

DATES: Effective Date: These regula-
tions are effective September 22, 1999.

Dates of Applicability:For dates of ap-
plicability of these regulations, see
§§301.6109–1(h)(2)(iii) and 301.6109–
3(d).

FOR FURTHER INFORMATION CON-
TACT: Beverly A. Baughman, (202) 622-
4940 (not a toll-free number).

SUPPLEMENTARY INFORMATION:

Paperwork Reduction Act

The collection of information contained
in these final regulations has been re-
viewed and approved by the Office of
Management and Budget in accordance
with the Paperwork Reduction Act of

1995 (44 U.S.C. 3507) under control num-
ber 1545–1564.  Responses to this collec-
tion of information are required to obtain
ATINs, which are used by prospective
adoptive parents to claim tax benefits with
respect to children placed for adoption.

An agency may not conduct or sponsor,
and a person is not required to respond to,
a collection of information unless the col-
lection of information displays a valid
control number.

The collection of information in this
final regulation is contained in
§301.6109–3(c)(2).  The information col-
lection requirements of that section are
satisfied by including the required infor-
mation on Form W-7A or such other form
as may be prescribed by the IRS to apply
for an adoption taxpayer identification
number (ATIN).  The burden for this re-
quirement is reflected in the burden esti-
mated for the form.  The current burden
estimated for Form W-7A is 40 minutes
per form.

Comments concerning the accuracy of
this burden estimate and suggestions for
reducing this burden should be sent to the
Internal Revenue Service,Attn: IRS Re-
ports Clearance Officer, OP:FS:FP, Wash-
ington, DC 20224, and to the Office of
Management and Budget, Attn: Desk Of-
ficer for the Department of the Treasury,
Office of Information and Regulatory Af-
fairs, Washington, DC 20503.

Books or records relating to this collec-
tion of information must be retained as
long as their contents may become mater-
ial in the administration of any internal
revenue law.  Generally, tax returns and
tax return information are confidential, as
required by 26 U.S.C. 6103.

Background

This document contains final Regula-
tions on Procedure and Administration
(26 CFR Part 301) relating to identifying
numbers under section 6109.

On November 24, 1997, final and tem-
porary regulations (T.D. 8739, 1997–2
C.B. 251) were published in the Federal
Register (62 F.R. 62518).  A notice of
proposed rulemaking (REG–103330–97,
1997–2 C.B. 645) cross-referencing the
temporary regulations was published in
the Federal Register for the same day
(62 F.R. 62538).

Written comments responding to these
notices were received and a public hear-

ing was held on March 4, 1998.  After
consideration of all the comments, the
proposed regulations under section 6109
are adopted with minor changes by this
Treasury decision, and the corresponding
temporary regulations are removed.  The
comments and revisions are discussed
below.

Explanation of Revisions and Summary
of Comments

Comments were received concerning
the requirement that, in order for an ATIN
to be assigned, the child must be placed
for adoption by an authorized placement
agencyas defined in §1.152–2(c)(2) of
the regulations.  The commentators ex-
pressed concern that because of this re-
quirement ATINs are not available in the
case of independent adoptions as defined
by state law.  In general, independent
adoptions take two forms.  In one type the
biological parent(s) places the child with
the adoptive parents with the assistance of
an attorney or other intermediary.  In
other independent adoptions, no such in-
termediary is necessary because the adop-
tive parents and the biological parent(s)
know one another.

The IRS and Treasury Department be-
lieve that, under section 1.152–2(c), au-
thorized placement agencyis not limited
to governmental and private organizations
authorized by state law to place children
for legal adoption, but also includes bio-
logical parents and other persons autho-
rized by state law to place children for
legal adoption.  To address commenta-
tors’ concerns regarding independent
adoptions, the IRS and Treasury Depart-
ment intend to amend section 1.152–2(c)
to clarify that this is the meaning of au-
thorized placement agency.Accordingly,
the final  ATIN regulations continue to
provide that authorized placement agency
has the same meaning as in section 1.152-
2(c) of the regulations.

Special Analyses

It has been determined that this Trea-
sury decision is not a significant regula-
tory action as defined in EO 12866.
Therefore, a regulatory assessment is not
required.  It also has been determined that
section 553(b) of the Administrative Pro-
cedure Act (5 U.S.C. chapter 5) does not
apply to these regulations, and because


