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1(h)(2)(vii). In the case of a refund madenanner in which interest on a subsetember 14, 1996, on $20x of the defi-
without interest under § 6611(e), the datquently determined deficiency is com-ciency, and from April 15, 1996, on the
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election to credit a return overpayment iRev. Rul. 77-475 are modified and, aSection 7805.—Rules and
effective are used to determine when theodified, are superseded. Regulations

overpayment is applied to that tax year’s

estimated taxes, and, thus, for determif?fROSPECTIVE APPLICATION 26 CFR 301.7805-1: Rules and regulations.

ing when interest b_eglns to. run-on the Pursuant to 8 7805(b), this ruling will |t an overpayment claimed on a return is credited
subsequently determined deficiency. not be applied adversely to a taxpayer that the succeeding year's estimated tax or refunded
HOLDING designated an Overpayment to app|y to aﬂthout interest, from what date W?” interegt'be as-
installment of estimated tax in accordanci‘fssed on a subsequently determined deficiency for
When a taxpayer reports an overpaywith Rev. Rul. 84-58 prior to October 4,L;§:jféymem retrn year. See Rev. Rul. 99-40,
ment on its income tax return, interesi999.
will be assessed on that portion of a sub-

sequently determined deficiency for thPRAFTING INFORMATION Section 7872.—Treatment of

overpayment return year that is Ie.ss than the principal author of this revenuel oans With Below-Market
or equal to the overpayment as of: (1) thg,jing is John J. McGreevy of the Officejnterest Rates

date on which the Service refunds thes assistant Chief Counsel (Income Tax
overpayment without interest; or (2) theyq Accounting). For further information  The adjusted applicable federal short-term, mid-

date on which the overpayment is applie . . . term, and long-term rates are set forth for the month
to the succeeding year's estimated taxe‘;;-‘ggfg'ggytg'ts ! iy of October 1950, See Rev Rl 9941, page 430
Interest will be assessed on any remaining,q call).

portion of the deficiency from the original

due date of the tax for the overpayment

return year. Section 7520.—Valuation Tables
EFFECT ON OTHER REVENUE The adjusted applicable federal short-term, mid-
RULINGS term, and long-term rates are set forth for the month

of October 1999. See Rev. Rul. 99-41, page 439.
Rev. Rul. 88-98, Rev. Rul. 84-58, and



