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Section 61.—Gross Income
Defined

26 CFR 1.61–21: Taxation of fringe benefits.

Fringe benefits aircraft valuation
formula. For purposes of section
1.61–21(g) of the Income Tax Regula-
tions, relating to the rule for valuing non-
commercial flights on employer-provided
aircraft, the Standard Industry Fare Level
(SIFL), cents-per-mile rates, and terminal
charges in effect for the second half of
1999 are set forth.

Rev. Rul. 99–33
For purposes of the taxation of fringe

benefits under section 61 of the Internal
Revenue Code, section 1.61–21(g) of the
Income Tax Regulations provides a rule
for valuing noncommercial flights on em-
ployer-provided aircraft. Section
1.61–21(g)(5) provides an aircraft valua-
tion formula to determine the value of
such flights. The value of a flight is deter-
mined under the base aircraft valuation
formula (also known as the Standard In-
dustry Fare Level formula or SIFL) by

multiplying the SIFL cents-per-mile rates

applicable for the periods during which

the flight was taken by the appropriate

aircraft multiple provided in section

1.61–21(g)(7) and then adding the applic-

able terminal charge. The SIFL cents-per-

mile rates in the formula and the terminal

charge are calculated by the Department

of Transportation and are reviewed semi-

annually.

The following chart sets forth the ter-

minal charges and SIFL mileage rates:

Period During
Which the SIFL
Flight Is Terminal Mileage
Taken Charge Rates

7/1/99-12/31/99 $32.41 Up to 500 miles = $.1773 per mile

501–1500 miles = $.1352 per mile

Over 1500 miles = $.1300 per mile

DRAFTING INFORMATION

The principle author of this revenue is
Kathleen Edmondson of the Office of the
Associate Chief Counsel (Employee Ben-
efits and Exempt Organizations). For fur-
ther information regarding this revenue
ruling, contact Ms. Edmondson on (202)
622-6080 (not a toll-free call).

Section 367.—Foreign
Corporations

26 CFR 1.367(e)–1: Distributions described in
section 367(e)(1).

T.D. 8834
DEPARTMENT OF THE TREASURY
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Treatment of Distributions to
Foreign Persons Under Sections
367(e)(1) and 367(e)(2)

AGENCY:  Internal Revenue Service
(IRS), Treasury.

ACTION: Final regulations.

SUMMARY:  This document amends the
Income Tax Regulations by removing

TACT: Guy A. Bracuti, 202-622-3860
(not a toll-free number).

SUPPLEMENTARY INFORMATION:

Paperwork Reduction Act

The collection of information in this
final rule has been reviewed and, pending
receipt and evaluation of public com-
ments, approved by the Office of Man-
agement and Budget (OMB) under 44
U.S.C. 3507 and assigned control number
1545–1487.

The collections of information in this
regulation are in §§1.367(e)–1(d)(2),
1.367(e)–1(d)(3), 1.367(e)–2(b)(2), and
1.6038B–1(e).  This information is re-
quired to obtain certain exemptions from
taxation and to satisfy other information

copies to the Internal Revenue Service,
Attn: IRS Reports Clearance Officer,
OP:FS:FP,    Washington, DC 20224.
Comments on the collection of informa-
tion should be received  by October 8,
1999.

Comments are specifically requested
concerning: Whether the collections of in-
formation are necessary for the proper
performance of the functions of the IRS,
including whether the information will
have practical utility; The accuracy of the
estimated burden associated with the  col-
lection of information (see below); How
the quality, utility, and clarity of the infor-
mation to be collected may be enhanced;
How the burden of complying with the
collections of information may be mini-
mized, including through the application
of automated collection techniques or


