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Part I. Rulings and Decisions Under the Internal Revenue Code of 1986
Section 472.—Last-in, First-out
Inventories 

26 CFR 1.472-1:  Last-in, first-out inventories. 

LIFO; price indexes; department
stor es. The January 1999 Bureau of
Labor Statistics price indexes are ac-
cepted for use by department stores em-
ploying the retail inventory and last-in,
first-out inventory methods for valuing
inventories for tax years ended on, or with
reference to, January 31, 1999.

Rev. Rul. 99–15 
The following Department Store In-

ventory Price Indexes for January 1999
were issued by the Bureau of Labor Sta-
tistics.  The indexes are accepted by the
Internal Revenue Service, under §
1.472–1(k) of the Income Tax Regula-
tions and Rev. Proc. 86–46, 1986–2 C.B.
739, for appropriate application to inven-
tories of department stores employing
the retail inventory and last-in, first-out
inventory methods for tax years ended

on, or with reference to, January 31,
1999. 

The Department Store Inventory Price
Indexes are prepared on a national basis
and include (a) 23 major groups of depart-
ments, (b) three special combinations of
the major groups – soft goods, durable
goods, and miscellaneous goods, and (c) a
store total, which covers all departments,
including some not listed separately, ex-
cept for the following: candy, food,
liquor, tobacco, and contract departments. 

BUREAU OF LABOR STATISTICS, DEPARTMENT STORE 
INVENTORY PRICE INDEXES BY DEPARTMENT GROUPS 

(January 1941 = 100, unless otherwise noted) 

Percent Change
Jan. Jan. from Jan. 1998

Groups 1998 1999 to Jan. 19991

1.  Piece Goods . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 536.7 507.3 –5.5
2.  Domestics and Draperies  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 627.9 643.1 2.4
3.  Women’s and Children’s Shoes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 656.3 640.4 –2.4
4.  Men’s Shoes  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 890.5 894.0 0.4
5.  Infants’ Wear  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 619.0 628.6 1.6
6.  Women’s Underwear  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 558.3 560.7 0.4
7.  Women’s Hosiery  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 304.6 316.2 3.8
8.  Women’s and Girls’ Accessories  . . . . . . . . . . . . . . . . . . . . . . . . . . . . 544.1 535.4 –1.6
9.  Women’s Outerwear and Girls’ Wear  . . . . . . . . . . . . . . . . . . . . . . . . 395.6 376.9 –4.7

10.  Men’s Clothing  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 614.6 603.8 –1.8
11.  Men’s Furnishings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 584.2 585.2 0.2
12.  Boys’ Clothing and Furnishings  . . . . . . . . . . . . . . . . . . . . . . . . . . . . 504.4 482.1 –4.4
13.  Jewelry  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 981.2 965.3 –1.6
14.  Notions  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 803.3 729.7 –9.2
15.  Toilet Articles and Drugs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 929.7 946.8 1.8
16.  Furniture and Bedding  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 662.8 678.4 2.4
17.  Floor Coverings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 583.9 602.4 3.2
18.  Housewares  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 811.8 813.6 0.2
19.  Major Appliances  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 241.8 237.7 –1.7
20.  Radio and Television . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 73.5 69.6 –5.3
21.  Recreation and Education2  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 108.3 100.7 –7.0
22.  Home Improvements2  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 134.0 130.3 –2.8
23.  Auto Accessories2  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 107.8 107.8 0.0

Groups  1 – 15:  Soft Goods . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 593.1 586.4 –1.1

Groups 16 – 20:  Durable Goods  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 461.9 459.0 –0.6

Groups 21 – 23:  Misc. Goods2  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 111.5 106.0 –4.9

Store Total3 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 547.5 539.4 –1.5 

1 Absence of a minus sign before percentage change in this column signifies price increase.  
2 Indexes on a January 1986=100 base.
3 The store total index covers all departments, including some not listed separately, except for the following:  candy, food, liquor, tobacco, and contract departments. 
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DRAFTING INFORMATION 

The principal author of this revenue
ruling is Richard C. Farley, Jr. of the Of-
fice of Assistant Chief Counsel (Income
Tax and Accounting).  For further infor-
mation regarding this revenue ruling, con-
tact Mr. Farley on (202) 622-4970 (not a
toll-free call). 

Section 1441.—Withholding of
Tax on Nonresident Aliens

26 CFR 1.1441–1: Requirement for the deduction
and withholding of tax on payments to foreign
persons.

T.D. 8804

DEPARTMENT OF THE TREASURY
Internal Revenue Services
26 CFR Parts 1, 31, 35a and
301

General Revision of Regulations
Relating to Withholding of Tax
on Certain U.S. Source Income
Paid to Foreign Persons and
Related Collection, Refunds,
and Credits; Revision of
Information Reporting and
Backup Withholding
Regulations; and Removal of
Regulations Under Parts 1 and
35a and of Certain Regulations
Under Income Tax Treaties

AGENCY:  Internal Revenue Service
(IRS), Treasury.

ACTION:  Final rule; delay of effective
date, technical amendments, and partial
withdrawal.

SUMMARY:  This document contains
changes delaying the effective date and
making technical amendments to final
regulations (T.D. 8734, 1997–2 C.B.
109), relating to the withholding of in-
come tax on certain U.S. source income
payments to foreign persons.  The Depart-
ment of the Treasury and the IRS believe
it is in the best interest of tax administra-
tion to extend the effective date of the
final withholding regulations to ensure
that both taxpayers and the government
can complete changes necessary to imple-
ment the new withholding regime.  As ex-

tended by this document, the final with-
holding regulations will apply to pay-
ments made after December 31, 1999.
This document also withdraws two
amendments which have already been
dealt with in T.D. 8772, (1998–31 I.R.B.
8), which was published in the Federal
Registerfor June 30, 1998. 

DATES:  Effective Dates: The amend-
ments in this final rule are effective Janu-
ary 1, 2000.  As of December 31, 1998,
the effective date of the final regulations
published at 62 F.R. 53387, October 14,
1997, is delayed from January 1, 1999,
until January 1, 2000; however, the effec-
tive date of the addition of §31.9999–0
and §35a.9999–0 and the removal of
§35a.9999–0T remains October 14, 1997.

Withdrawal: Effective December 31,
1998, the amendments removing
§§1.6045–1T and 1.6045–2T published at
62 F.R. 53387, October 14, 1997, are
withdrawn.

FOR FURTHER INFORMATION CON-
TACT:  Lilo Hester, (202) 622-3840 (not
a toll-free number).

SUPPLEMENTARY INFORMATION:

Background

The final regulations that are the sub-
ject of this amendment provide guidance
under sections 1441, 1442, and 1443 of
the Internal Revenue Code (Code) on cer-
tain U.S. source income paid to foreign
persons, the related tax deposit and re-
porting requirements under section 1461
of the Code, and the related changes
under sections 163(f), 165(j), 871, 881,
1462, 1463, 3401, 3406, 6041, 6041A,
6042, 6045, 6049, 6050A, 6050N, 6109,
6114, 6402, 6413, and 6724 of the Code. 

Need for Changes 

On April 13, 1998, in Notice 98–16
(1998–15 I.R.B. 12), the IRS and Trea-
sury announced their decision to extend
the effective date of the final regulations,
and to make correlative changes to the
transition rules for obtaining new with-
holding certificates and statements con-
taining the necessary information and rep-
resentations required by the final
regulations.  As published in the Federal
Register on October 14, 1997 (62 F.R.
53387 [T.D. 8734, 1997–2 C.B. 109]), the
final regulations were generally applica-

ble to payments made after December 31,
1998, and generally granted withholding
agents until after December 31, 1999, to
obtain the new withholding certificates
and statements required under those regu-
lations.  This amendment serves to make
the final regulations applicable to pay-
ments made after December 31, 1999, and
to require mandatory use of the new with-
holding certificates and statements after
December 31, 2000.  In addition, this
amendment serves to address typographi-
cal errors, and to withdraw the removal of
§§1.6045–1T and 1.6045–2T since those
sections were already removed on June
30, 1998, in T.D. 8772 (63 F.R. 35517).  

Special Analyses

It has been determined that this Trea-
sury decision is not a significant regula-
tory action as defined in EO 12866.
Therefore, a regulatory assessment is not
required.  It has also been determined that
section 553(b) of the Administrative Pro-
cedure Act (5 U.S.C. chapter 5) does not
apply to these regulations.  Finally, it has
been determined that the Regulatory Flex-
ibility Act (5 U.S.C. chapter 6) does not
apply to these regulations because the
regulations do not impose a collection of
information on small entities.  Pursuant to
7805(f) of the Code, the notice of pro-
posed rulemaking preceding these regula-
tions (61 F.R. 17614) was submitted to
the Small Business Administration for
comment on its impact on small business.  

* * * * *

Amendments to the Regulations

Accordingly, under the authority of 26
U.S.C. 7805, 26 CFR parts 1, 31, 35a, and
301 are amended by making the following
correcting amendments:

PART 1—INCOME TAXES

Paragraph 1.  The authority citation for
part 1 continues to read in part as follows:

Authority:  26 U.S.C. 7805  * * *
Par. 2.  In §1.871–14, paragraph (h) is

revised to read as follows:

§1.871–14  Rules relating to repeal of tax
on interest of nonresident alien
individuals and foreign corporations
received from certain portfolio debt
investments.

*  *  *  *  *
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