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Weighted Average Interest Rate
Update

Notice 99–7

Notice 88–73 provides guidelines for
determining the weighted average interest
rate and the resulting permissible range of

interest rates used to calculate current lia-
bility for the purpose of the full funding
limitation of § 412(c)(7) of the Internal
Revenue Code as amended by the Om-
nibus Budget Reconciliation Act of 1987
and as further amended by the Uruguay
Round Agreements Act, Pub. L. 103–465
(GATT).

The average yield on the 30-year Trea-
sury Constant Maturities for December
1998 is 5.06 percent.    

The following rates were determined
for the plan years beginning in the month
shown below.

90% to 105% 90% to 110%
Weighted Permissible Permissible 

Month Year Average Range Range 

January 1999 6.24 5.62 to 6.55 5.62 to 6.87

Drafting Information

The principal author of this notice is
Todd Newman of the Employee Plans Di-
vision.  For further information regarding
this notice, call (202) 622-6076 between
2:30 and 3:30 p.m. Eastern time (not a
toll-free number).  Mr. Newman’s number
is (202) 622-8458 (also not a toll-free
number).

Low-Income Taxpayer Clinics
Grant Program: Availability of
Draft Grant Application Package

Notice 99–9

SUMMARY: This document contains a
Notice that the IRS has made available,
for public comment, a draft of the Low
Income Taxpayer Clinic Grant application
package.  The IRS solicits public com-
ment in order that interested parties may
present their views to the IRS prior to im-
plementation of the new grant program
during 1999.  Consideration will be given
to these comments before a final grant ap-
plication package is adopted in Spring
1999.  Copies of the draft grant applica-
tion package can be downloaded from the
IRS Internet site at: http://www.irs.us-
treas.gov. 

DATES:  Submit written comments on or
before February 27, 1999.

SUPPLEMENTARY INFORMATION:
Section 3601 of the IRS Restructuring
and Reform Act of 1998, Pub. Law  No.
105-206, added new section 7526 to the
Internal Revenue Code.  Section 3601 au-
thorizes the IRS, subject to the availabil-
ity of appropriated funds, to make grants
to provide matching funds for the devel-
opment, expansion, or continuation of
qualified low income taxpayer clinics.
Section 3601 authorizes the IRS to pro-
vide grants to qualified organizations that
provide legal assistance to low-income
taxpayers having disputes with the IRS.
The IRS also may provide grants to quali-
fied organizations that operate programs
to inform individuals, for whom English
is a second language, about their rights
and responsibilities under the Internal
Revenue Code.  Copies of the draft grant
application package can be downloaded
from the IRS Internet site at: http://www.

application package:
(1)  What should be considered a

“nominal fee” for purposes of section
7526(b)(1)(A)(I)?

(2)  How should satisfaction of the
“90%/250%” income requirements con-
tained in section 7526(b)(1)(B)(I) be de-
termined?

(3) What should be considered in eval-
uating the “criteria for awards” set forth
in section 7526(b)(4)?

Deborah Butler,
Assistant Chief Counsel,
Office of Assistant Chief 
Counsel (Field Service).

(Filed by the Office of the Federal Register on Janu-
ary 11, 1999, 1:41 p.m., and published in the issue of
the Federal Register for January 14, 1999, 64 F.R.
2535)
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