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Time for Recharacterizing 1998
IRA Contributions

Announcement 99–104

Purpose

The first year for which Roth IRAs
could be established was 1998.  It has
come to the attention of the Internal Rev-
enue Service and Treasury that taxpayers
have experienced particular difficulty in
properly applying the rules governing
Roth IRA conversion contributions and
recharacterizations.  In view of the tax
consequences of excess IRA contribu-
tions, the Service and Treasury believe
that additional time should be provided
for taxpayers who made 1998 Roth IRA
conversion contributions or other 1998
IRA contributions and who would like to
recharacterize those contributions.

This announcement provides relief to
taxpayers who would like to recharacter-
ize 1998 IRA contributions, including
amounts contributed to Roth IRAs as
conversions when the taxpayers were not
eligible.  Pursuant to this announcement,
these taxpayers have until the end of
1999 to recharacterize their 1998 IRA
contributions.

Background

Section 408A(d)(6) of the Internal Rev-
enue Code and § 1.408A–5 of the regula-
tions provide that, except as otherwise
provided by the Secretary, a taxpayer may
elect to recharacterize an IRA contribu-
tion made to one type of IRA as having
been made to another type of IRA by
making a trustee-to-trustee transfer of the
IRA contribution, plus earnings, to the
other type of IRA.  In a recharacteriza-
tion, the IRA contribution is treated as
having been made to the transferee IRA
and not the transferor IRA.  Under 
§ 408A(d)(6) and § 1.408A–5, this
recharacterization election generally must
occur on or before the date prescribed by
law, including extensions, for filing the
taxpayer’s Federal income tax return for
the year of the contribution.

Section 1.408A-5, Q&A-6, describes
how a taxpayer makes the election to
recharacterize an IRA contribution.  To
recharacterize an amount that has been
converted from a traditional IRA to a
Roth IRA: (1) the taxpayer must notify

the Roth IRA trustee of the taxpayer’s in-
tent to recharacterize the amount, (2) the
taxpayer must provide the trustee (and the
transferee trustee, if different from the
transferor trustee) with specified informa-
tion that is sufficient to effect the rechar-
acterization transfer, and (3) the trustee
must make the transfer.

Section 301.9100–2(b) of the regula-
tions generally provides for an automatic
extension of 6 months from the due date
of a return, excluding extensions, to make
elections that otherwise must be made by
the due date of the return or the due date
of the return plus extensions, provided (1)
the taxpayer’s return was timely filed for
the year the election should have been
made and (2) the taxpayer takes appropri-
ate corrective action within this 6-month
period.  Announcement 99–57, 1999–24
I.R.B. 50 (June 14, 1999) describes the
application of § 301.9100–2(b) to rechar-
acterization elections.

Extension of Time to Recharacterize
1998 IRA Contributions

Pursuant to § 408A(d)(6), a taxpayer
will be deemed to have timely made an
otherwise valid recharacterization of a
1998 IRA contribution, including a Roth
IRA conversion for which the taxpayer
was not eligible, if (1) the recharacteriza-
tion occurs on or before December 31,
1999, (2) the taxpayer timely filed his or
her 1998 Federal income tax return, and
(3) the taxpayer files an amended 1998
return if the recharacterization is not
properly reflected on the previously filed
return.

Effect on Other Documents

Announcement 99–57 is modified.

under section 508(b) of the Code. This
listing does not indicate that the organiza-
tions have lost their status as organiza-
tions described in section 501(c)(3), eligi-
ble to receive deductible contributions.

Former Public Charities.The following
organizations (which have been treated as
organizations that are not private founda-
tions described in section 509(a) of the
Code) are now classified as private foun-
dations:
ABC Program, Buckley, WA
Action for Peace Foundation, Greenwich,

CT
Advancing Community Education, Inc.,

Portland, OR
Amana Foundation, San Diego, CA
Amazing Grace International Multi-

Culture Exchange Program, Mattapan,
MA

American Foundation for the Visual Arts,
Inc., Plainview, NY

American Help for the Blind Fund, Inc.,
Centerport, NY

American Youth Pathfinders, Inc.,
Farmers Branch, TX

American Youth Performing Alliance,
Inc., Dayton, OH

Archuleta County Civic Center, 
Pagosa Springs, CO

Bayou Indian Federation, Inc., Elton, LA
Brain Baton Rouge Area Interactive

Network, Inc., Baton Rouge, LA
Cancer Prevention and Treatment

Research Institute of Arizona, Fountain
Hills, AZ

Capital Pullers, Inc., Madison, WI
Center for Traffic Safety and Education,

Inc., Lima, OH
Chance English Spanish Publication,

Houston, TX
Chelsea Gardens Foundation, Inc.,

Norwich, CT
Chelsea Street Foundation, Inc., Murray,

UT
Cherry Drive Elementary School Parent-

Teacher Partnership, Thornton, CO
Chicago Tax Law Assistance Project,

River Forest, IL
CJC Services Corporation, Tallahassee,

FL
Codependency New Life Seminars, Inc.,

Dublin, CA
Coming Together To Help Promotions,

Inc., Philadelphia, PA
Conservation, Inc., Norfolk, VA
Convivium Educational Foundation,

Costa Mesa, CA
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