Section 61.—Gross Income Defined
26 CFR 1.61-21 Taxation of fringe benefits.

Fringe benefits aircraft valuation
formula. For purposs of section 1.61—
21(g of the regulations relating to the
rule for valuing non-commercia flights
on employe-providel aircraft the Stan-
dad Industy Fare Levd (SIFL), cents-
pe-mile rates and termind chages in
effect for 199% are sd forth. Rev. Rul.

- 96—5 modified.

Rev. Rul. 96-58

For purpose of the taxation of fringe
benefis unde section 61 of the Internal
Revene Code section 1.61-21(y of
the Income Tax Regulatios provides a
rule for valuing noncommercih flights
on employe-provided aircraft Section
1.61-21(g)(5 provides an aircrat valua-
tion formula to determire the value of
sud flights. The value of a flight is
determiné unde the ba® aircrat valu-
ation formula (also known as the Stan-
dad Industy Fare Levd formula or
SIFL) by multiplying the SIFL cents-
per-mile rates applicabé for the period
during which the flight was taken by the
appropria¢ aircrat multiple provided in
section 1.61-21(g)(J and then adding
the applicabé termind chage The SIFL
cents-pemile rates in the formula and
the termind chage are calculatel by the
Departmenh of Transportatia and are
reviewed semi-annuail.

The following chars set forth the
tetminal charges and SIFL mileage
rates:



Period During Which the Flight Was Takern Termind Charge~
7/1/96-12/31/96 $31.6%

SIFL Mileage Rates

Up to 500 miles = $.172D per mile
501-15@ miles = $.1318 per mile
Over 1500 miles = $.1267 per mile
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