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Section 472.—Last-in, First-out
Inventories

26 CFR 1.472-1 Last-in first-out inventories.

LIFO; price indexes department
stores The July 199% Bureau of Labor
Statistics price indexes are acceptd for
use by departmen stores employirg the
retal inventoy and last-in first-out in-
ventoly method for valuing inventories
for tax yeas endeal on, or with reference
to, July 31, 1996.

Rev. Rul. 96-46

The following Departmeh Stor In-
ventoly Price Indexes for July 1996
were issuel by the Bureas of Labor
Statistic on Augud 13, 1996 The in-
dexes are acceptd by the Internd Rev-
ente Service unde § 1.472-1(K of the
Income Tax Regulatios and Rev. Proc.
86-46 1986-2 C.B. 739, for appropriate
application to inventories of department
stores employirg the retal inventory
ard last-in first-out inventoly methods
for tax yeass endal on, or with reference
to, July 31, 1996.

The Departmen Store Inventoly Price
Indexes are prepare on a nationad basis
ard include (@) 23 maja groups of
departments(b) three specid combina-
tions of the majar groups - soft goods,
durabk goods and miscellaneos goods,
ard (c¢) a store total, which coves all
departmentsincluding sorre not listed
separatsl, excep for the following:
cand;, foods liquor, tobacce ard con-
trad departments.



BUREAU OF LABOR STATISTICS, DEPARTMENT STORE
INVENTORY PRICE INDEXES BY DEPARTMENT GROUPS
(Januay 1941 = 100 unles otherwig noted)

Percent

Chang from

July July July 19% to

Groups 1995 1996 July 1996
1o PIe@ GOOGS. . . vttt T 515.5 539.2- 4.6
2~ Domesticand Draperies .. ... o 656.6~ 635.6- -3.2
3.~ Womers ard Childreis Shoes .. .........................¢ 617.5- 643.9- 4.3
Aa MemS SNOBS . ..o 914.5 888.2- -2.9
Badnfants Wear . ... ... 596.5- 609.3- 2.1
6.~ WomensUnderwea. . . ...t = 526.6- 536.%- 2.1
7 Womens HOSIEl ... ..o = 283.3 289.3 2.1
8.0 Womeris ard Girls’ Accessorie ..................ccuvu . 546. 7 544, F -0.4
9.~ Womeris Outerwea ard Girls' Wea. . ...................... ) 398.1~ 380.6~ —4.4
10 Men'sClothing . ... x| 593.3- 610.3- 2.9
11~ MensFurnishing. . ... 2 550.5~ 573.6~ 4.1
12~ Boys Clothing ard Furnishing. . .........................¢ 474, 475.% 0.3
13 JeWell . .o o, 999.G- 1016.6- 1.7
145 NOtONS. . o . 838.7% 779.4 -7.1
15~ Toilet Articlesard Drugs . . . ... ... .o o) 861.1- 880.9- 2.3
16~ Furnitureand Beddirg ..., - 657.8+ 671.6~ 2.1
174 FIoor COVEINNG. . oottt e e e et el = 563. 7~ 577.5 2.4
18~ Housewars . . ...t e e e ! 777.6- 811.9- 4.4
19~ Major AppliancCes . ... = 245. 245.8 0.2
20~ Radpand Televisian. .. .. ..o = 82.0- 79.24 -3.4
21~ Recreatio ard Educatiof ... ............ o 113.9- 112.7 -1.1
224 Home Improvement$. . . ... - 122.4- 126.8- 3.6
234 AULO ACCESSONES. . . .\ v e et ettt e e e = 106.%A 107.6- 0.3
Groups 1-15 Soft GoOds . . . ... = 580.5~ 582.4 0.3
Groups 16—20 Durabe Goods . . . .. ..o - 462.4 470.3 1.7
Groups 21-23 MiSC. GO0 ... ..ottt - 113.8- 113.5- -0.3
StoeTotal. ... ... ... 541.2 544.2- 0.6

1 Absene of a minus sign before percentag chang in this colurm signifies price increase.

2 Indexes on a Januay 1986=10 base.

3 The store totd index coves all departmentsincluding sonme not listed separatsi, excep for the following: cand/, foods,
liquor, tobacce and contra¢ departments.

DRAFTING INFORMATION

The principd autha of this revenue
ruling is Stan Michaek of the Office of
Assistan Chigf Counsé (Income Tax
ard Accounting) For further information
regardirg this revene ruling, contact
Mr. Michaek on (202 622-49D (nat a
toll-free call).




