
factor in any risk of default by the affiliate,HC’s
affiliates receive somewhat more favorable terms
then they would receive from an unrelated swaps
dealer.
(2) Holding. BecauseHC regularly holds itself

out as being willing and able to enter into
transactions enumerated in section 475(c)(1)(B),
HC is a dealer in securities for purposes of section
475(c)(1)(B) and the other members are its cus-
tomers.

* * * * *

Par. 7. Section 1.475(c)–2, as pro-
posed on December 29, 1993 (58 FR
68798), and amended on January 4,
1995 (60 FR 405), is amended as fol-
lows:
1. Paragraphs (b), (c), and (d) are

redesignated as paragraphs (c), (d), and
(b), respectively.
2. Paragraph (a) and newly desig-

nated paragraph (c) are revised by re-
moving the phrase ‘‘paragraph (b)’’ each
place it appears and replacing it with
‘‘paragraph (c)’’ each place it appeared.
3. Newly designated paragraph (d) is

revised by removing the phrase ‘‘para-
graphs (a)(3) and (b)’’ and replacing it
with ‘‘paragraphs (a)(3) and (c)’’. Newly
designated paragraph (d) is further re-
vised by removing the phrase ‘‘this
paragraph (c)(1)).’’ and replacing it with
the phrase ‘‘this paragraph (d)(1)).’’.
4. Newly designated paragraph (b) is

revised by removing the words ‘‘See
§ 1.475(b)–4(c)’’ and replacing them
with the words ‘‘See § 1.475(b)–2(c)’’.
Par. 8. Section 1.475(e)–1, as pro-

posed on December 29, 1993 (58 FR
68798), and amended on January 4,
1995 (60 FR 405), is revised to read as
follows:

§ 1.475(e)–1 Effective dates.

(a) Section 1.475(a)–1 (concerning
mark-to-market for debt instruments) ap-
plies to taxable years beginning on or
after January 1, 1995.
(b) Section 1.475(a)–2 (concerning

marking a security to market upon dis-
position) applies to dispositions or ter-
minations of ownership occurring on or
after January 4, 1995.
(c) Section 1.475(a)–3 (concerning

acquisition by a dealer of a security
with a substituted basis) applies to secu-
rities acquired, originated, or entered
into on or after January 4, 1995.
(d) Section 1.475(b)–1 (concerning

the scope of exemptions from the mark-
to-market requirement) applies as fol-
lows:
(1) Section 1.475(b)–1(a) (concerning

securities held for investment or not
held for sale) applies to taxable years
ending on or after December 31, 1993.

(2) Except as provided elsewhere in
this paragraph (d)(2), § 1.475(b)–1(b)(1)
(concerning securities deemed identified
as held for investment) applies to tax-
able years ending on or after December
31, 1993.
(i) Section 1.475(b)–1(b)(1)(i) (con-

cerning equity interests issued by a
related person) applies on or after June
19, 1996. If, on June 18, 1996, a
security is subject to mark-to-market
accounting and, on June 19, 1996,
§ 1.475(b)–1(b)(1) begins to apply to
the security solely because of the effec-
tive dates in this paragraph (d)(2) (rather
than because of a change in facts), then
the rules of § 1.475(b)–1(b)(4)(i)(A)
(concerning the prohibition against
marking) apply, but § 1.475(b)–1(b)-
(4)(i)(B) (imposing a mark to market on
the day before the onset of the prohibi-
tion) does not apply.
(ii) Section 1.475(b)–1(b)(2) (con-

cerning relevant relationships for pur-
poses of determining whether equity
interests in related persons are prohib-
ited from being marked to market) ap-
plies on or after June 19, 1996.
(iii) Section 1.475(b)–1(b)(3) (con-

cerning certain actively-traded securi-
ties) generally applies on or after June
19, 1996, to securities held on or after
that date. In the case, however, of
securities described in § 1.475(b)–
1(d)(1)(i) (concerning equity interests
issued by controlled entities),
§ 1.475(b)–1(b)(3) applies on or after
the date thirty days after final regula-
tions on this subject are published in the
Federal Register to securities held on
or after that date. If § 1.475(b)–1(b)(1)
ceases to apply to a security by virtue of
the operation of this paragraph (d)(2)(ii),
the rules of § 1.475(b)–1(b)(4)(ii) apply
to the cessation.
(iv) Except to the extent provided in

paragraph (d)(2)(i) of this section,
§ 1.475(b)–1(b)(4) (concerning changes
in status) applies on or after Jun 19,
1996.
(e) Section 1.475(b)–2 (concerning

the identification requirements for ob-
taining an exemption from mark-to-
market treatment) applies to identifica-
tions made on or after January 4, 1995.
(f) Section 1.475(b)–3 (concerning

exemption of securities in certain
securitization transactions) applies to se-
curities acquired, originated, or entered
into on or after January 4, 1995.
(g) Section 1.475(b)–4 (concerning

transitional issues relating to exemp-
tions) applies to taxable years ending on
or after December 31, 1993.

(h) Section 1.475(c)–1(a) (concerning
the dealer-customer relationship), except
for § 1.475(c)–1(a)(1), (a)(2)(ii), and
(a)(3), applies to taxable years beginning
on or after January 1, 1995. Section
1.475(c)–1(a)(2)(ii) and (a)(3) (concern-
ing certain aspects of the dealer-
customer relationship) apply to taxable
years beginning on or after June 20,
1996.
(i) Section 1.475(c)–1(b) (concerning

sellers of nonfinancial goods and ser-
vices) and (c) (concerning taxpayers that
purchase securities but do not sell more
than a negligible portion of the securi-
ties) applies to taxable years ending on
or after December 31, 1993.
(j) Section 1.475(c)–1(d) (concerning

the issuance of life insurance products)
applies to taxable years beginning on or
after January 1, 1995.
(k) Section 1.475(c)–2 (concerning

the definition of security) applies to
taxable years ending on or after Decem-
ber 31, 1993. Note, however, that, by its
terms, § 1.475(c)–2(a)(3) applies only
to interests or arrangements that are
acquired on or after January 4, 1995,
and that the integrated transactions to
which § 1.475(c)–2(b) applies will exist
only after the effective date of
§ 1.1275–6.
(l) Section 1.475(d)–1 (concerning

the character of gain or loss) applies to
taxable years ending on or after Decem-
ber 31, 1993.

Margaret Milner Richardson,
Commissioner of Internal Revenue.

(Filed by the Office of the Federal Register on
June 19, 1996, 8:45 a.m., and published in the
issue of the Federal Register for June 20, 1996, 61
F.R. 31474)

Notice of Proposed Rulemaking
and Notice of Public Hearing

Definition of Structure

PS–39–93

AGENCY: Internal Revenue Service
(IRS), Treasury.

ACTION: Notice of proposed rulemak-
ing and notice of public hearing.

SUMMARY: This document contains
proposed regulations relating to deduc-
tions available upon demolition of a
building. These proposed regulations re-
flect changes to the law made by the
Tax Reform Act of 1984 and affect
owners and lessees of real property who
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demolish buildings. This document also
provides notice of a public hearing on
these regulations.

DATES: Written comments, requests to
appear and outlines of topics to be
discussed at the public hearing sched-
uled for October 9, 1996, must be
received by September 19, 1996.

ADDRESSES: Send submissions to:
CC:DOM:CORP:R (PS–39–93), room
5228, Internal Revenue Service, POB
7604, Ben Franklin Station, Washington,
DC 20044. In the alternative, submis-
sions may be hand delivered between
the hours of 8 a.m. and 5 p.m. to:
CC:DOM:CORP:R (PS–39–93), Couri-
er’s Desk, Internal Revenue Service,
1111 Constitution Avenue NW., Wash-
ington, DC.

FOR FURTHER INFORMATION CON-
TACT: Concerning the regulations,
Bernard P. Harvey, (202) 622–3110;
concerning submissions and the hearing,
Christina Vasquez, (202) 622–6803 (not
toll-free numbers).

SUPPLEMENTARY
INFORMATION:

Background

This document contains proposed
regulations under section 280B of the
Internal Revenue Code. Section 280B
was added by the Tax Reform Act of
1976, Public Law 94–455, 2124(b), 90
Stat. 1520, 1918 (Oct. 4, 1976), and
significant amendments were made to
the provision by the Economic Recovery
Tax Act of 1981, Public Law 97–34,
212(d)(2)(C) and (e)(2), 95 Stat. 172,
239 (Aug. 13, 1981) (1981 Act) and the
Tax Reform Act of 1984, Public Law
98–369, 1063, 98 Stat. 494, 1047 (July
18, 1984) (1984 Act). Transition rules
were provided in the Tax Reform Act of
1986, Public Law 99–514, 1978(h), 100
Stat. 2085, 2904 (Oct. 22, 1986) (1986
Act). As originally enacted, section
280B required any costs or losses in-
curred on account of the demolition of
any certified historic structure (a build-
ing or structure meeting certain require-
ments) to be capitalized into the land
upon which the demolished structure
was located. The 1981 Act modified the
definition of certified historic structure
for purposes of section 280B from a
building or structure meeting certain
requirements to a building (or its struc-
tural components) meeting certain re-
quirements. The 1984 Act substituted
‘‘any structure’’ for ‘‘certified historic

structure.’’ These proposed regulations
define what ‘‘structure’’ means for pur-
poses of section 280B.

Explanation of Provisions

These proposed regulations define the
term ‘‘structure’’ for purposes of section
280B as a building and its structural
components as those terms are defined
in § 1.48–1(e) of the Income Tax Regu-
lations. Thus, under section 280B, a
structure will include only a building
and its structural components and not
other inherently permanent structures
such as oil and gas storage tanks, blast
furnaces, and coke ovens.
The proposed regulations rely on the

legislative history underlying the 1984
and 1986 Acts, which refer repeatedly to
buildings rather than to structures gener-
ally. In addition, the legislative history
of the 1984 Act discusses the difficulty
of applying the intent test of § 1.165–3
of the regulations, which applies to the
demolition of buildings, and indicates
that the newly added language is meant
to eliminate this difficulty.

Proposed effective date

The regulations are proposed to be
effective on and after the date that final
regulations are filed with theFederal
Register.

Special Analyses

It has been determined that this notice
of proposed rulemaking is not a signifi-
cant regulatory action as defined in EO
12866. Therefore, a regulatory assess-
ment is not required. It also has been
determined that section 553(b) of the
Administrative Procedure Act (5 U.S.C.
chapter 5) and the Regulatory Flexibility
Act (5 U.S.C. chapter 6) do not apply to
these regulations, and, therefore, a
Regulatory Flexibility Analysis is not
required. Pursuant to section 7805(f) of
the Internal Revenue Code, this notice
of proposed rulemaking will be submit-
ted to the Chief Counsel for Advocacy
of the Small Business Administration for
comment on its impact on small busi-
ness.

Comments and Public Hearing

Before these proposed regulations are
adopted as final regulations, consider-
ation will be given to any written com-
ments (a signed original and eight (8)
copies) that are submitted timely to the
IRS. All comments will be available for
public inspection and copying.

A public hearing has been scheduled
for October 9, 1996, in the Commission-
er’s Conference Room. Because of ac-
cess restrictions, visitors will not be
admitted beyond the Internal Revenue
Building lobby more than 15 minutes
before the hearing starts.
The rules of 26 CFR 601.601(a)(3)

apply to the hearing.
Persons that wish to present oral

comments at the hearing must submit
written comments and an outline of the
topics to be discussed and the time to be
devoted to each topic (signed original
and eight (8) copies) by September 18,
1996.
A period of 10 minutes will be allot-

ted to each person for making com-
ments.
An agenda showing the scheduling of

the speakers will be prepared after the
deadline for receiving outlines has
passed. Copies of the agenda will be
available free of charge at the hearing.

Drafting Information

The principal author of these regula-
tions is Bernard P. Harvey, Office of
Assistant Chief Counsel (Passthroughs
and Special Industries). However, other
personnel from the IRS and Treasury
Department participated in their devel-
opment.

* * * * *

Proposed Amendments to the Regula-
tions

Accordingly, 26 CFR part 1 is pro-
posed to be amended as follows:

PART 1—INCOME TAXES

Paragraph 1. The authority citation
for part 1 continues to read in part as
follows:
Authority: 26 U.S.C. 7805 * * *
Par. 2. Section 1.280B–1 is added to

read as follows:

§ 1.280B–1 Demolition of structures.

(a) In general.Section 280B provides
that, in the case of the demolition of any
structure, no deduction otherwise allow-
able under chapter 1 of subtitle A shall
be allowed to the owner or lessee of
such structure for any amount expended
for the demolition or any loss sustained
on account of the demolition, and that
the expenditure or loss shall be treated
as properly chargeable to the capital
account with respect to the land on
which the demolished structure was lo-
cated.
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(b) Definition of structure.For pur-
poses of section 280B, the termstruc-
ture means a building, as defined in
§ 1.48–1(e)(1), and the structural com-
ponents of that building, as defined in
§ 1.48–1(e)(2).
(c) Effective date.This section ap-

plies with respect to demolitions occur-
ring on or after the date that the final
regulations are filed with theFederal
Register.

Margaret Milner Richardson,
Commissioner of Internal Revenue.

(Filed by the Office of the Federal Register on
June 19, 1996, 8:45 a.m., and published in the
issue of the Federal Register for June 20, 1996, 61
F.R. 31473)

Interest Netting Study

Announcement 96–75

SUMMARY: This announcement pro-
vides notice that a public hearing will be
held in connection with a study of
‘‘global interest netting’’ being con-
ducted by the Internal Revenue Service
and Treasury. Notice 96–18, 1996–14
I.R.B. 27 (April 1, 1996), described a
number of legal and policy issues arising
from global interest netting, as well as
administrative concerns relating to the
Service’s computer system capability to
implement global interest netting. Notice
96–18 invited public comment on these
issues and requested that written com-
ments be submitted by June 30, 1996.

DATES: The public hearing will be held
on Wednesday, September 4, 1996, be-
ginning at 10:00 a.m. Requests to speak
and outlines of oral comments must be
received by August 30, 1996.

ADDRESSES: The public hearing will
be held in Room 2615 of the Internal
Revenue Service, 1111 Constitution Av-
enue, N.W., Washington, D.C. 20044.
Requests to speak and outlines of oral
comments should be submitted either by
mail to:
Internal Revenue Service
P.O. Box 7604, Ben Franklin Station
Attn: CC:DOM:CORP:T:R:IT&A
(Branch 1), Room 5228

Washington, D.C. 20044,

or electronically via the Service Internet
site at:
http://www.irs.ustreas.gov/prod/tax_regs/
comments.html.

FOR FURTHER INFORMATION CON-
TACT: Christina Vasquez of the Regula-
tions Unit, Assistant Chief Counsel
(Corporate), (202) 622–6808 (not a toll-
free call).

SUPPLEMENTARY
INFORMATION:

The subject of the public hearing is
the legal, policy, and administrative is-
sues relating to global interest netting.
In addition, the Service and Treasury
request that persons who speak at the

hearing be prepared to discuss examples
of situations in which global interest
netting would be appropriate.
Persons who wish to speak at the

hearing should submit, not later than
August 30, 1996, an outline of the oral
comments/testimony to be presented at
the hearing and the time they wish to
devote to each subject.
Each speaker (or group of speakers

representing a single entity) will be
limited to 10 minutes for an oral presen-
tation exclusive of the time consumed
by the questions from the panel for the
government and the answers thereto.
Because of controlled access restric-

tions, attendees cannot be admitted be-
yond the lobby of the Internal Revenue
Building until 9:45 a.m.
An agenda showing the scheduling of

the speakers will be made after the
outlines are received from the persons
testifying. Copies of the agenda will be
available free of charge at the hearing.

Rev. Proc. 96–36; Correction

Announcement 96–76

This announcement is a correction to
Rev. Proc. 96–36, 1996–27 I.R.B. 11,
which provides specifications for filing
Forms 1098, 1099, 5498, and W–2G.
The final page of the document was
omitted. This label page is referred to in
Part A, Section 9.11 and should have
appeared in Part F, Section 3.
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