1996 Section 43 Inflation
Adjustment

Notice 96-41

Sectiom 43(b)(3)(B of the Internal
Revene Code requires the Secretay to
publih an inflation adjustmen factor.
The enhancd oil recovey credt under
§ 43 for ary taxabk yea is reducel if
the “referene price,” determiné under
§ 29(d)(2)(C) for the calenda yea pre-
cedirg the calenda yea in which the
taxabk yea begirs is greate than $28
multiplied by the inflation adjustment
factar for tha year.

The temm “inflation adjustmen fac-
tor” means with respet to ary calendar
yea, a fraction the numerato of which
is the GNPimplicit price deflata for the
precedig calenda yea ard the denomi-
nata of which is the GNPimplicit price
deflata for 1990.

Becaus the referene price for the

19% calenda yea ($14.26 does not

exceel $28 multiplied by the inflation

adjustmen factar for the 199 calendar

yea, the enhancd oil recovey credit
for qualified cost paid or incurred in
19% is determiné without regad to the

phase-ot for crude oil price increases.

Table 1 contairs the GNP implicit

price deflata usal for the 199 calendar

yea, as well the previousy published
GNPimplicit price deflatos usel for the
1991 throuch 19% calenda years.

Notice 96-41 TABLEL
GNPIMPLICITPRICEDEFLFORS

Calendar GNP Implicit
Year Price Deflator
1990~ 1129 (usa for 1991)
1991~ 1170 (usa for 1992)
1992 1209 (usal for 1993)
1993~ 1241 (usal for 1994)
1994~ 1260 (usal for 1995)
1995+ 1075 (usa for 1996)*

*Beginning in 1995 the GNP im-
plict price deflata was rebasd rela-
tive to 1992 The 1990 GNP implicit
price deflata used to compue the
19% 8§ 43 inflation adjustmen fac-
tor is 93.6

Table 2 contairs the inflation adjust-
mert factor and the phase-oti amount
for taxabk yeass beginnirg in the 1996
calenda yea as well as the previously
publishel inflation adjustmen factors
and phase-oti amouns for the 1991
throuch 19% calenda years.

Notice 96-41 TABLE 2
INFLATION ADJUSTMENT
FACTORS AND
PHASE-OUr AMOUNTS
Inflation
Calendar Adjustment Phase-out

Year Factor Amount
1991~ 1.0006~ 0
1992, 1.0363- 0
1993~ 1.0708- 0
1994~ 1.0992- 0
1995+ 1.1160-~ 0
1996~ 1.1485- 0

DRAFTING INFORMATION

The principd autha of this notice is
Brendh M. Stewat of the Office of

. Assistan Chief Counsé (Passthroughs

arnd Specid Industries) For furthe in-
formation regardig this notice contact
Ms. Stewat on (202 622-31® (nat a
toll-free call).




