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Source of Income From Sales of
Inventory and Natural Resources
Produced In One Jurisdiction and
Sold In Another Jurisdiction;
correction

Announcement 96-97

AGENCY: Internal Revenue Service
(IRS), Treasury.

ACTION: Correction to the notice of
proposed rulemaking.

SUMMARY: This document contains

., corrections to the notice of proposed

rulemaking (INTL-0003-95 [1996-6
I.R.B. 29]) which was published in the
Federal Registeron Monday, December
11, 1995 (60 FR 63478). The notice of
proposed rulemaking relates to the
source of income from sales of natural



resource or othe inventoly producel in
the United States and sold in a foreign
country or produce in aforeign country
ard sold in the United States.

FOR FURTHER INFORMATION CON-
TACT: Anne Shelbure (202 622-3880
(nat atoll-free number).

SUPPLEMENARY INFORMATION:

Backgound

The notice of proposé rulemaking
tha is subje¢ to thew correctiors is
unde section 863 of the Internd Rev-
ente Code.

Neal for Correction

As published the notice of proposed
rulemakirg (INTL-0003-95 contains
errors which may prove to be mislead-
ing ard are in neal of clarification.

Correction of Publication

Accordingly, the publication of pro-
posal rulemakirg (INTL-0003-95
which is the subje¢ of FR Doc. 95—
30087 is correctel as follows:

1. On page 6348Q colum 2, in the
preamble unde the headirg “1. Export
Termind Rule’, the secom full para-
graph line 12, the langua@ ‘‘production
activity following export A" is cor-
rectedl to read ‘‘production activity as
definad in § 1.863- 1(b)(3)(ii) following
export A”.

2. On page 63483 column 3, in the
preamble unde the headimg “‘3. Deta-
mination of Sour@ of Gross Incomé’,
line 3 from the top of the column the
languag ‘“‘are locatel where the tan-
gible” is correctel to read “are located
whete the taxpaye’s tangiblée’.

3. On page 63483 column 3, in the
preamble unde the headirg “3. Dete-
mination of Sour@ of Gross Incomé’,
the fourth full paragraph line 8, the
languag ‘‘sit us of economg activity.
Accordingly,” is correcte to real ‘‘situs
of econom¢ activity. Accordingly,”.

§ 1.863-1 [Corrected]

4. On- page~ 63485~ column- 2,
§ 1.863-1 (b)(1) introductoy text, line
2, the languag@ “Except to the extent
providad in” is correctel to read ‘‘Not-
withstandiny any othe provision except
to the extert provided in”.

§ 1.863-2 [Corrected]

5. On- page~ 63486- column- 3,
§ 1.8632 (b), lines 15 ard 16, the

langua@g ‘‘paragraf (a)(2 of this sec-
tion, see § 1.863-3 Howeve, the prin-
ciples of” is correcte to read ‘‘para-
graph (a)(2) of this section see
§ 1.86341 for naturd resource and
§ 1.863-3 for othe inventor. Howeve,
the principles of .

§ 1.863-3 [Corrected]

6. On- page~ 63487~ colum- 3,
§ 1.8633 (b)(2)(iv), paragrap (i) of
Exampeé 1., line 4, the langua@g ‘‘coun-
try X to D, a unrelatel foreign clothing’
is correctd to read ‘‘country X to D, an
unrelate foreign clothing’.

7. On- page~ 63488~ colum- 2,
§ 1.863-3 (c)(1)(i)(B), line 4, the lan-
guage ‘“intangible asses owned by the
taxpaye” is correctel to read “intan-
gible asset ownad directly by the tax-

paye’.

Michad L. Slaughte,
Acting Chief, Regulatiors Unit,
Associag¢ Chief Counsé (Corporate).

(Filed by the Office of the Federd Registe on
Augug 26, 1996 8:45 a.m, ard publishel in the
isste of the Federa Registe for Augug 27, 1996,
61 F.R. 44023)




