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Excise Tax Changes

Announcement 96-85

The Smal Busines Jdb Protection
Act of 1996 which was signel into law
on Augug 20, 1996 makes the follow-
ing change to Federhd excie taxes.
Thes changs will be reflected on Form
720, Quartery Federa Excie Tax Re-
turn, Form 4136 Credt for Federh Tax
Pad on Fuels ard Form 8849 Refund
of Excise Taxes.

[. TAX ON AVIATION GASOLINE

Tax is imposal on aviation gasoline
(IRS No. 14) at a rate of 19.3 cent per
gallon beginnirg on Augug 27, 1996,
ard endirg Decembe 31, 1996.
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Also effective Augug 27, 1996 the
tax on aviation gasolire is imposeal in
the same manne as on othe gasoline,
rathe than partly at the retal level. The
forme retal levd tax of one cert per
gallon is repealed Thus a tax of 19.3
cens per gallon will be imposel on the
removda of aviation gasolire from a
termind at the termind rack.

Il. TAX ON AVIATION FUEL
(OTHER THAN GASOLINE)

Tax is imposel on aviation fuel (other
than gasoling (IRS No. 69) at a rate of
218 cens pe gallon beginnirg on Au-
gud 27, 1996 ard endirg Decembe 31,
1996.

Ill. FLOOR STOCKS TAX ON
AVIATION FUEL (OTHER THAN
GASOLINE)

A floor stocks tax is imposeal on any
persa tha holds previously-taxd avia-
tion fuel (othe than gasoling on the
first momen of Augug 27, 1996 The
rate of the floor stocks tax is 175 cents
per gallon The floor stocks tax payment
is due by March 1, 1997.

The floor stocks tax does nat apply to
aviation fuel held for use in foreign
trade or in military aircraft Also, the
floor stocls tax does nat apply if the
aggregae amoun of aviation fuel held
by a persa or related group of persons
on Augud 27, 1996 is not more than
2,00 gallons Aviation fuel held for an
exemph use is not taken into accoun for
purpose of calculatig the 2,000 gal-
lons.

IV. DIESH. FUEL FOR
MOTORBOATS

Between Augug 27, 1996 ard De-
cembe 31, 1997 the use of diese fuel
in a motorboa is exemp from tax and
the penaly for misue of dyed diesel
fuel does not appl to use in a mota-
boat Thus you may now us either
dyed dieseé fuel (which has nat been
previousy taxed or undyel diesé fuel
(on which tax has been paid) in a
motorboat If you use dyed fuel, no
penaly will be imposeal on tha use If
you use undyel diesé fuel, you may
claim a credt or refurd of the tax paid
on tha fuel. Only the purchase may
malke this claim. The selle of the fuel is
not eligible for a credt or refund.

V. GASOHOL BLENDERS

The gasoht blende credt (or refund)
unde sectim 6427() has been rein-
stated retroactive to Octobe 1, 1995.
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Claims for gasolire used to produce
gasoho tha was sold or usel before
April 1, 1996 mug be taken as an
income tax credi on Form 4136.

For sales or uses after March 31,
1996 you may use Fom 8849 (Rev.
April 1996) Print the rate and amount
in the shadé area of line 10. The rates
pe gallon of gasolire usel in blending
are:

Percentag of alcohol

in the gasohoh Rate
At leag 10%~ $.03967
At leag 7.7% alcohd but less .02979
than 10%
At leag 5.7 alcohd but less .02158
than 7.7%

Write “GASOHOL CLAIM” at the

top of Fom 8849 ard on the envelope.
Mail your claim to the servie center
using the specid addresse unde Where
to File on page 1 of the Instructiors for
Fom 8849 Note tha refund claims for
sales or uses betwea April 1, 1996 and
Jure 30, 1996 mud be filed by Septem-
ber 30, 1996.

VI. AIR TRANSPORTATION TAXES

The following taxes apply to amounts
pad on or after Augud 27, 1996 for
transportatia beginnirg on or after Au-
gud 27, 1996 ard befor Januay 1,
1997 No tax applies to amouns paid
before Augug 27, 1996 and unless
extended by future legislation these
taxes will not apply to amouns paid for
transportatia beginnirg after December
31, 1996.

IRS Tax

No-~ Tax rate

26~ Transportatia of 10%
persois by air

28~ Transportatia of 6.25%
propery by air

27~ Use of internationa air  $6.00

travd facilities
The exemption for emegeny medi-
cd transportatia now includes flights
by certan fixed-wing aircraft Also, the
exemptio relating to affiliated corpora-
tions applies on a flight-by-flight basis.

VIlI. DIESEL-POWERD HIGHWAY
VEHICLE CREDIT

Effective for vehicles bough after
Augug 20, 1996 the diesel-powered
highway vehicle credt is repealed For
vehicles purchasd betwe@& Januay 1,
1996 ard Augug 20, 1996 the credt is
claimed on Form 4136 Pat I.

VIIl. OZONE-DEPLETING
CHEMICALS (ODCs)

Effective Augug 27, 1996 no tax is
imposeal on ODCs (IRS No. 98) usal as
propellans in metered-dos inhalers.

IX. LUXURY TAX

Effective for sales after Augud 27,
1996 the luxury tax on passengeauto-
mobiles (IRS No. 92) decreasg from
10% to 9% ard applies to the amount
by which the sales price exceals
$34,000 The bag amourn for 1996
($34,000 has nat changedFor example,
for a sak after Augug 27, 1996 if the
sales price of the automobik is $35,000,
the tax is $90 (9% of $1,000) This tax
will be phaséd down one percentage
point ead yea through the yea 2002.

X. HOW TO GET FORMS

IRS Forms can be obtaina by calling
1-800-829-365 or downloade from
the IRS Interné Home Pag at ftp://
irs.ustreas.go




