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regulations are published as final reg-
ulations in the Federal Register.

* * * * * *

Par. 4. In §1.708–1, paragraph
(b)(1)(iv) is amended by removing the
first sentence and adding two new
sentences in its place to read as
follows:

§1.708–1 Continuation of Partnership.

* * * * * *

(b) * * *
(1) * * *
(iv) If a partnership is terminated by

a sale or exchange of an interest, the
following is deemed to occur: The
partnership transfers all of its assets
and liabilities to a new partnership in
exchange for an interest in the new
partnership; and, immediately thereaf-
ter, the terminated partnership dis-
tributes an interest in the new part-
nership to the purchasing partner and
the other remaining partners in liquida-
tion of the terminated partnership,
either for the continuation of the
business of the new partnership or for
its dissolution and winding up. The
first sentence of this paragraph
(b)(1)(iv) applies to terminations of
partnerships under section 708(b)(1)(B)
occurring on or after the date on which
these regulations are published as final
regulations in the Federal Register.
* * *

* * * * * *

Par. 5. Section 1.743–1 is amended
by adding paragraph (d) as follows:

§1.743–1 Optional adjustment to
basis of partnership property.

* * * * * *

(d) Section 708(b)(1)(B) termina-
tions. A partner with a special basis

adjustment in property held by a
partnership that terminates under sec-
tion 708(b)(1)(B) will continue to have
the same special basis adjustment with
respect to property contributed by the
terminated partnership to the new part-
nership under §1.708–1(b)(1)(iv). This
paragraph (d) applies to terminations of
partnerships under section 708(b)(1)(B)
occurring on or after the date on which
these regulations are published as final
regulations in the Federal Register. 

Par. 6. In §1.737–2, paragraph (a) is
revised to read as follows:

§1.737–2 Exceptions and special
rules.

(a) Section 708(b)(1)(B) termina-
tions. Section 737 and this section do
not apply to a deemed distribution of
interests in a new partnership caused
by a termination of a partnership under
section 708(b)(1)(B). A subsequent dis-
tribution of section 704(c) property by
the new partnership to a partner of the
new partnership is subject to section
737 to the same extent that a distribu-
tion by the terminated partnership
would have been subject to section
737. See also §1.704–4(c)(3) for a
similar rule in the context of section
704(c)(1)(B). This paragraph (a) ap-
plies to terminations of partnerships
under section 708(b)(1)(B) occurring
on or after the date on which these
regulations are published as final reg-
ulations in the Federal Register.

* * * * * *

Par 7. In §1.761–1, paragraph (e) is
added to read as follows:

§1.761–1 Terms defined.

* * * * * *

(e) Distribution of partnership inter-

est. For purposes of section 708(b)-
(1)(B) and §1.708–1(b)(1)(iv), the dis-
tribution of an interest in a new
partnership by a partnership that termi-
nates under section 708(b)(1)(B) is not
a sale or exchange of an interest in the
new partnership. This paragraph (e)
applies to terminations of partnerships
under section 708(b)(1)(B) occurring
on or after the date on which these
regulations are published as final reg-
ulations in the Federal Register.

Margaret Milner Richardson,
Commissioner of Internal Revenue.

(Filed by the Office of the Federal Register on
May 9, 1996, 8:45 a.m., and published in the
issue of the Federal Register for May 13,
1996, 61 F.R. 21985)

Information Reporting Seminars

Announcement 96–57

Representatives from the Mar-
tinsburg Computing Center, Informa-
tion Returns Branch, will conduct
seminars in 13 cities during the months
of August and September. They will
cover the latest magnetic/electronic
filing of Forms 1099, 1098, 5498, and
W–2G information, backup withholding
and penalties relating to the filing of
information returns. A representative
from Internal Revenue Service/Inter-
national will discuss the filing of Form
1042–S.

Following is a schedule of seminar
sites and dates, as well as the telephone
numbers of the Internal Revenue Serv-
ice offices closest to the sites. Please
contact these Internal Revenue Service
offices after July 22 for the exact
location and times. The agenda for the
day has also been included for your
convenience.



SEQ  0065 JOB  IRS25-006-006 PAGE-0021 PT 4 PGS 20-    
REVISED 29JUL96 AT 21:33 BY LR   DEPTH:  66.01 PICAS  WIDTH  46 PICAS 
COMPOSITE COLOR

778/20054/29JUL96/IRS25-006

21 1996–28 I.R.B.

1996 Information Reporting Seminars

Sites Dates Telephone Numbers

Atlanta GA 9/10-11 (404)331-3808
Baltimore MD 8/20 (410)962-2402
Boston MA 9/25 (617)424-5310
Chicago IL 9/24-25 (312)886-1572
Cincinnati OH 9/17-18 (513)684-2828
Dallas TX 8/27-28 (214)767-3755
Denver CO 8/29 (303)446-1667
Los Angeles CA 8/28-29 (304)263-8700
Minneapolis MN 9/26 (612)290-3320
New York NY 9/26 (212)436-1023
Seattle WA 8/27 (206)220-5803
St. Louis MO 9/19 (314)539-2161
Tampa FL 9/12 (904)232-2514

AGENDA

MORNING SESSION AFTERNOON SESSION

IRS/MARTINSBURG COMPUTING CENTER SOCIAL SECURITY ADMINISTRATION

9:00a Welcome 1:00p W–2 Magnetic Media
Magnetic Media and Electronic Filing of
Forms 1099, 1098, 5498, & W–2G
Backup Withholding and Penalties

IRS/INTERNATIONAL

10:45a Form 1042–S
12:00p LUNCH

ATTENTION PAPER FILERS:

The 1099/W–2 sessions are geared toward the magnetic media/electronic filer, and attendees should expect presentations
to highlight that filing only. No tax law representative will be present to answer questions.

The Form 1042–S presentation will be structured to educate withholding agents on the special rules that apply to
individuals who are not U.S. citizens or resident aliens, and how to report that information to the recipient and IRS.

Determination of Interest Expense
Deduction of Foreign Corporations;
Correction

Announcement 96–58

AGENCY: Internal Revenue Service
(IRS), Treasury.

ACTION: Correc t ion to f ina l
regulations.

SUMMARY: This document contain
corrections to final regulations [TD
8658 [1996–14 I.R.B. 13]] which were
published in the Federal Register for
Friday, March 8, 1996 (61 FR 9326).
The final regulations relate to the

determination of the interest expense
deduction of foreign corporations and
apply to foreign corporations engaged
in a trade or business within the United
States.

EFFECTIVE DATE: June 6, 1996.

FOR FURTHER INFORMATION
CONTACT: Ahmad Pirasteh or
Richard Hoge (202) 622-3870 (not a
toll-free number).

SUPPLEMENTARY INFORMATION:

Background

The final regulations that are subject
to these corrections are under sections

882, 864(e), 988(d), and 7701(l) of the
Internal Revenue Code.

Need for Correction

As published, the final regulations
[TD 8658] contain errors that are in
need of clarification.

Correction of Publication

Accordingly, the publication of final
regulations which are the subject of FR
Doc. 96–5262 is corrected as follows:

§ 1.882–0 [Corrected]

1. On page 9329, column 1,
§ 1.882–0, the section heading entry


