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Dear Applicant: 

This is in response to a letter dated November 4, 2003, from rs authorized 
representative, who has requested rulings to confirm that the intellectual property owned by 
and licensed to the publicly supported charity constitutes an asset used directly in carrying out 
the rs exempt purpose and, as such, the fair market value of the intellectual property is 
excludable from the rs minimum investment return base under section 4942 of the Internal 
Revenue Code. 

The information submitted shows that E is an exempt private foundation as described in 
sections 501(c)(3) and 509(a). It was incorporated on N, exclusively for charitable, scientific 
and educational purposes within the meaning of section 50l(c)(3) of the Code. 

G was the originator of a series of television programs, and in connection with the 
programs, G developed certain intellectual property which had been used in connection with the 
programs and other educational services directed to helping children, their families and those 
who support them, and to promoting their healthy emotional, social, and intellectual 
development. Upon Gs death, the intellectual property owned by G was bequeathed to E, 
which seeks to license the same to a publicly supported charity for use in furtherance of its 
charitable and educational purposes. 








