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With. respect to rcli~g request (41, section
‘$15 !n) (3) 5:), of the code Generally  defines "nonqcalifled
service"  as service mher tha:: service as an eqloyee of
be federal gcverrmeri-:, state, political subdivision  or
agency or instrurr,entality  t:?ereof; service *s ar. employee
of certain educational organizations under secxior.
170 ;b) (1; (A) {ii: ; mnilitary service; or serv9ce as ail
employee of an associaiion. Became the service for whit:".
perrr.iss:ve ser.ccc i..--edit will be purc:lase=: is the type of
service described ir. section 415:r.) (3j (C!, we cor~clude  that
:* doesA _ not co-stitctei‘ "ncnqaalified service" witFAin the
I-.ear,ing  of this section.

For sxposes of the application of section 414(h) (2) of
t‘ne Code, it is immaterial  whether an eqlcyer picks up
contrib-zions  khro-dgh a redcctio2  ir, salary, an offset
aga-l?st furure salary increases, or a cmb'?at!.o~  or both. . . I . ‘ .

In accordance with 2everue  2~1i~g 87-IC, tihis ralic.5
does not apply to any contrib,dtion  before the later of ~.e
effective date of tke ordinar.ces  or tke effective date of
the payroll redcctior, authorization.

"his ruling is based ox the ass.mption that Plans A, B,
and C will be qualified :xder section. 42:(a) of the code at
the time of the proposed contributions.
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